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& TRILLION YEN ECONOMIC PACKAGE UNVEILED 
0W290033 Tokyo KYODO in English 0022 GMT 29 May 87 


(Text) Tokyo, May 29 KYODO -- The Japanese Government announced an emergency economic 
package Friday backed by fiscal measures amounting to 6 trillion yen. The package is 
aimed at expanding the domestic economy and reducing the country's huge trade surplus, 
in keeping with international pledges. The comprehensive il-point plan has been 
approved by cabinet ministers with responsibility for economic affairs. A 
supplementary budget including the fiscal measures, made up of 5 trillion yen in public 
works expenditures and an income tax reduction of more than | trillion yen, is to de 
presented to an extraordinary Diet session expected to start July 6. 


Prime Minieter Yasuhiro Nakasone plans to give details of the large-scale emergency 
economic package to his fellow leaders from the United States, Britain, France, Italy, 
West Germany, Canada and the European Community (EC) at their annual economic summit 
meeting June 8-10 which is being held in Venice, Italy. The much-heralded package 
comes amid growing pressure from the U.S. and other trading partners for Japan to trim 
ite huge trade surplus, which reached a record 101.43 billion dollars in fiscal 1966, 
which ended March 31, and to stimulate its ‘\mestic economy, which is suffering a 
recession due to the yen's sharp rise in value against the dollar since September 19865. 


Of the 5 trillion yen additional public works expenditure, 2.45 trillion yen which is 
earmarked for general public works like rade and bridges will be financed by part of 
the profite from sales of shares in Nippa. Telegraph and Telephone Corp. (NTT). There 
will be an issue of government bonds to provide 350 billion yes to be spent on 
improvements of facilities for education and for research and development activities in 
the public sector. The other additional public wrecks expenditures consist of 800 
billion yen for projects by local governments, 450 billion yen in disaster 
reconstruction projects, 700 billion yen for expansion of housing loans offered by the 
Public Housing Loan Corp. and 250 billion yen for road construction by the Japan 
Highway Public Corp. 


The package calls for priority to be given to provincial areas over public works 
spending. These areas have been hard hit by the yen's dramatic appreciation against 
the dollar and are suffering structural depression. The large-scele pump-priming 
measures could help achieve a gorwth in gross national product (GNP) at the pace 
targeted by the government of an inflation-adjusted 3.5 oercent in fiscal 1987, 
according to government officials. Many economists have been predicting that the 
annual growth of GNP is likely to slow down to the 2 percent level in 1987, compared ‘to 
only 2.5 percent growth in 1986, because of a weak performance in production and 
investment under the impact of the strong yen. 


The package stresses the need to stimulate the domestic economy through further cuts in 
interest rates, including the prime rate, and channelling back to consumers windfall 
profits gained from declining prices or crude oil and imported commodities. The 
government will purchase a total amount of emergency imports worth 1 billion dollars, 
although it has not yet drawn up a shopping list. But at least three aircraft and 
several supercomputers are on the imports list, according to the officials. 


The package confirms that Japan's promise to double its Official Development Assistance 
(ODA) to 40 billion dollars over the seven-year period from 1986 to 1992 will be 
achieved two years ahead of the initial target. In addition, Japan will recycle 20 
billion dollars in ‘untied’ loans to developing countries in the next three years. 
These measures are seen by the government as a contribution to global society. 
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‘Highlights’ of Package 
0W290305 Tokyo KYODO in English 0254 GMT 29 May 67 


(Text) Tokyo, May 29 KYODO ⸗ Wighlights of the just-announced emergency economic 
package are as follows: 


Under the present serious conditions of we global economy, Japan will seek to expand 
ite domestic economy through coordinated policies among industrialised nations to 
rectify trade imbalances and formulate more harmonious external relationships. in 
order to achieve these goals, the Japanese Government will implement fiscal measures 
amounting to more than 6 trillion yen to expand domeatic demand along with a set of 
measures, backed by necessary fiscal measures, to increase imports. 


1) Public Works: 


~~ The government has set a target for public works expenditures contracted in the 
—** half of fiscal 1987, which started in April, to exceed 60 percent of the total 
or the year. 


— In deciding public works projects, the economic situation and levels of social 
infrastructure should be taken into consideration. 


— The additional public works expenditures, which total 5 trillion yen, will be tacked 
onto @ supplementary budget. 


— General public works expenditures of 2.45 trillion yen will be financed by part of 
the profits from sales of stock of Nippon Telegraph and Telephone Corp. (NTT). Public 
works expenditure will also include 450 billion yen for disaster reconstruction 
projects, 350 billion yen in improvements of public-sector facilities for education and 
for research and development activities, 250 billion yen to build new expressways, 800 
billion yen for projects by local governments and 700 billion yen to expand housing 
loans. 


2) An income tax reduction of more than | trillion yen will be secured in fiscal 1987. 
3) Encouragement of housing investment by cutting interest rates on housing loans. 


4) Promotion of revitalization in provincial areas to create jobs where the local 
economy suffers a recession due to the yen's sharp advance against the dollar. 


5) Utilization of private-sector vigor to the maximum to expand domestic demand and 
revitalize local businesses. 


6) Help for restructuring of small and sedium-sized companies which face dramatic 
changes in economic conditions, both domestic anu overseas, by easing lending 
conditions by government organizations. 


7) A government program to create jobs for 300,000 persons will be implemented 
steadily and shorter working hours will be sought. 


8) Windfall profits from declining prices of crude ofl and imported commodities should 
be returned to consumers. 
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9) Flexible implementation of financial policies, including a cut in the prime lending 
rate and development of new financial instrumente. 


10) Bxpansion of imports and improvements in market access: 


— The government will procure the total amount of 1 billion dollars worth of 
additional importe. 


— Simplification of procurement process. 


— Doubling of the tax-free allowance for purchases by Japanese returning from trips 
abroad from July 1 to 200,000 yen. 


11) A greater contribution to global society: 


Achieving the target of doubling official development assistance by 40 billion 
dollars from 1986 to 1990, instead of by the previous target of 1992. 


— Recycling more than 20 billion dollars aid to developing countries in Asia, Africa, 
and Latin America. 


Reaction to Package 
0W290347 Tokyo KYODO in English 0336 GMT 29 May 87 


{(Sxcerpts) (passage omitted) Prime Minister Yashuhiro Nakasone stressed that he 
believes the new program, featuring fiscal spending of over 6 trillion yen, is good 
enough to be commended by his fellow summiteers in Venice, Italy June 8-10. He told 

that it was his personal decision in a nocturnal session to boost fiscal 
outlays by 1 trillion yen in public works spending to spur the Japanese economy, which 
has been hit hard by the high exchange value of the yen. One of the new program's 
major features is a cut in income and residential taxes of over 1 trillion yen, which 
will be implemented despite the failure by Nakasone to introduce 5 percent sales tax as 
part of tax system refors. 


The government said the new measures "are intended, while promoting policy coordination 
with the other leading industrialised countries, to provide ambitious stimulation for 
domestic demand as well as to rectify the external imbalances and to facilitate more 
harmonious external economic relations.” “In so doing,” the government said, "these 
emergency economic measures are distinguished by the fact that the national government 
ie taking a etrong initiative including drastic fiscal disbursements for the attainment 
of these objectives.” (passage omitted 


There was no iamediate reaction to the Japanese package from abroad, although President 
Ronald Reagan, for one, welcomed the proposals when they were outlined to him by 
Nakasone in his recent visit to Washington. Japan's top business leaders welcomed the 
new program, which they predicted will ease trade friction and reinvigorate the 
domestic economy. But Eishiro Saito, chairman of the Federation of Economic 
Organisations (Keidanren), a post often dubbed "prime minister of the Japanese business 
world,” said that what counts is the package's implementation. [passage omitted] 
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Package planners calculate that the new measures, if implemented, will amount to 1.8 to 
2 percent of the nation's gross national product (GNP) a year. Hajime Tamura, minister 
of international trade and industry, told a press conference that the measures, 
including steps to increase imports, would trim Japan's trade surplus by some 5 billion 
dollars. The projected rise in GNP would enable the country to attain a 3.5 percent 
growth target for the current fiscal year starting April 1, he predicted. In addition 
to stepped-up public works spending and tax cuts, the government also announced plans 
to advance a target to double its Official Development Assistance (ODA) by two years to 
more than 7.6 billion dollars annually by 1990. It also said Japan will recycle over 
20 billion dollars of its foreign exchange earnings to debtor and other developing 
countries in the form of untied loans and bigger contributions to international aid 
banks and agencies over the next three years. 


The new package also features increased grants to the Sub-Saharan African countries and 
less developed countries, including some 500 million dollars in nonproject aid in the 
three-year period to 1990, the government said. Foreign Minister Tadashi Kuranari said 
Japan is living up to its international pledges to boost its economy and contribute to 
the international community. Ministry officials said Japan will explain the new 
package to other countries through its embassies. A senior Foreign Ministry official 
briefed visiting Assistant U.S. Secretary of State Gaston Sigur on the new measures 
Friday morning. 


I DIET ION TED TO OPEN 6 
0W261053 Tokyo KYODO in English 1041 GMT 26 Jul 87 


[Text] Tokyo, May 26 KYODO -- The extraordinary Diet session following the closing 
Wednesday of the current Diet session is expected to open July 6 with deliberations on 
a 5-trillion yen economic pump-priming supplementary budget and tax reform plans 
expected to be highlighted in the Diet, government sources said Tuesday. With this, 
the period of the extraordinaty Diet session will affect the struggle for premiership 
succeeding Prime Minister Yasuhiro Nakasone whose fifth year of term as president of 
the Liberal Democratic Party (LDP) ends on October 30. Hopeful presidential contenders 
-- party Secretary-General Noboru Takeshita and party Executive Council Chairman 
Shintaro Abe -- are expected to announce their candidacy for the top job immediately 
after the extraordinary Diet session ends. Finance Minister Kiichi Miyazawa is also 
likely to foliow suit around that time. Former Party Vice President Susumu Nikaido, 
Takeshita's archrival within the largest faction of the LDP, had expressed his 
candidacy May 14. 


Nakasone fears that the post-Nakasone struggle for the party presidency will be 
accelerated following the end of the extraordinary Diet session, the sources said. 
Regarding the tax reform plans, the lower house established an all-party tax reform 
panel except the Japan Communist Party (JSP) in the Diet Monday to discuss whether the 
introduction of an indirect tax replacing the sales tax is necessary to review the 
current tax systems which heavily depends on the direct tax. 


The tax panel is expected to begin with talks on ways to find new revenue sources for 
an income tax reduction which Nakasone pledged as part of the measures to boost 
domestic demand. However, analysts doubt that the tax panel will come up with any 
conclusion over the tax debate because the LDP and opposition parties widely differed 
on the question of when a conclusion should be reached. The LDP proposed that the 
conclusion should be reached within two months so that Nakasone can step down 
gracefully from office in autum. The long-spelled Diet impasse in the current Diet 
session over the government-proposed sales tax prompted the LDP to compile a 50-day 
stopgap budget before the 54.1 trillion-yen budget for fiscal 1987 passed the Diet on 
May 20. 
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0W290201 Tokyo KYODO in English 0137 GMT 29 May 87 


(Excerpt) Tokyo, May 29 KYODO -- Engineers of Toshiba Machine Co., which is accused of 
exporting high-tech machine tools to the Soviet Union in violation of regulations of 
the Coordinating Committee for Export Control (Cocom), have told police thay installed 
the machines at a Soviet shipyard under the surveillance of the KGB. Tokyo police said 
Thureday three senior KGB agents, including Igor A. Osipov, vice president of the 
Technology Machine Import Corp., were involved in what appeared to be a major operation 
aimed at obtaining high technology from the West. 


Police quoted the unidentified Toshiba engineers as saying they were taken to the 
shipyard by car directly from Leningrad Airport on their arrival. The car went into 
the shipyard through what appeared to be the back gate, probably because the Soviets 
wanted to prevent them from learning its identity, according to police. Police 
officials earlier said two of the four machine tools involved were used at the Baltic 
Naval Shipyard in Leningrad. They were exported between December 19862 and June 1983. 


The engineers reportedly said KGB agents kept them constantly under close watch as they 
installed and examined the numerically controlled machines at the shipyard. The 
engineers said they were taken back to their hotel immediately after finishing work 
each day, according to police. "We went to Leningrad but I don't know the name of the 
shipyard,” one of the engineers was quoted as saying. "We were constantly being 
watched by the KGB. We didn't have time even for sightseeing." 


Police did not give details of how many engineers were involved, when they went to the 
Soviet Union or how long they stayed there for. Two senior Toshiba officials were 
arrested Wednesday. The four machine tools, sold for 3.7 billion yen, are reportedly 
being used to reduce the propeller noise of Soviet nuclear-powered submarines in order 
to make it harder for other nations to detect or identify thea. Toshiba Machine has 
also exported a computer program to operate the machines in violation of Cocom 


regulations. (passage omitted) 

BARLY ACCORD ON SDI PARTICIPATION SOUGHT 

0W290207 Tokyo KYODO in English 0001 GMT 29 May 87 

(Text) Tokyo, May 29 KYODO -- Japan and the United States will open final governmental 
talks on participation by Japanese firms in the Strategic Defense Initative (SDI) 
research program in Washington Monday, official Japanese sources said Friday. 


The sources said the Japanese negotiating team will be led by Makoto Watanabe, deputy 
director general of the Foreign Ministry's North American Affairs Bureau. 


The Japanese Government wants to reach agreement on the space-based missile defense 
project, popularly known as Star Wars, by the Venice summit of seven leading 
Western-bloc nations June 8-10 and sign a formal agreement by the end of June, the 
sources said. 
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FOREIGN MINISTER ON MISSILES, ECONOMY, GULF 
0W290821 Tokyo KYODO in English 0810 GMT 29 May 87 


(Excerpts) Tokyo, May 29 KYODO -- Foreign Minister Tadashi Kuranari, commenting on a 
Soviet proposal to clear Europe of all intermediate-range nuclear forces [INF] at *he 
expense of Asia, said Friday Japan is seeking the "total elimination” of the 
longer-range 88-208. Kuranari spoke out to clarify Japan's position on the so-called 
double-sero option proposed by the Soviet Union just prior to the start of the June 
summit of industrialised nations in Venice where the issue is expected to emerge. ‘We 
believe the total elimination of longer-range INF (LRINF) on a global basis is the best 
~Olution for the security of the West," Kuranari told the Foreign Correspondents’ Club 
of Japan. While Europe is grasping [as received) with the issue of accepting the 
sero-sero option -- which would eliminate all U.S. and Soviet INF missiles in Europe 
but allow each superpower to maintain 100 LRINF warheads -- Japanese officials have 
voiced concern that the threat of missile deployment will be shifted from west of east. 


Commenting on the government's emergency package approved Friday, the foreign minister 
. aid it demonstrates Japan has moved ahead of other industrialised nations to introduce 
measures aimed at encouraging world economic stability. [passage omitted) 


Kuranari said that on the eve of the summit meeting of seven major industrialised 
nations to be held in Venice June 8-10, the world faced "grim" reality in the form of 
sluggish growth, increases in current account imbalances and drastic currency exchange 
fluctuations. Drawing an analogy between the economic powers and a fleet of ships, 
Kuranari said that cooperation and “coordinated action" on the part of the entire fleet 
was necessary to ensure the future of the global economy. "Because the world economy 
is deep into morass, I believe we need to act promptly and decisively to get back on 
the right track." 


On the issue of protecting commercial shipping in the Persian Gulf, the foreign 
minister ruled out an active military role for Japan but indicated it would welcome 
consultations with the countries involved. (passage omitted] 


Kuranari added that with some 60 percent of Japanese oil supplies passing through the 
Gulf, his government wanted to ensure safe navigation in the region. 


NAKASONE MAY COOPERATE IN PROTECTING GULF SHIPPING 
0W281125 Tokyo KYODO in English 1113 GMT 26 May 87 


[Text] Tokyo, May 28 KYODO — Prime “Minister Yasuhiro Nakasone said Thursday Japan 
will study possible cooperation with the United States to safeguard shipping in the 
Persian Gulf if eo requested by that country. The prise minister answered stions by 
newsmen on a recent remark by White House Spokesman Mariin Fitzwater seeking Japan's 
cooperation to safeguard free passage of the Guif where an Iraqi fighter plane 
accidentally fired missiles at the U.S. Frigate Stark May 17, killing 37 of its crew. 
Nakasone said the government has not received any request for cooperation from the 
Reagan administration so far. But, he said, if requested, Japan will study it. 


For PRC and Japanese media coverage of the visit of Yuko Kurihara, head of the Japan 
Defense Agency, to che People's Republic of China, see the Northeast Asia section of 
the 29 May China DAILY REPORT and subsequent issues. 
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10C_DELEGATION VISITS TO DISCUSS OLYMPICS 
Arrives 27 May 


§K280527 Pyongyang KCNA in English 0506 GMT 28 May 87 


{Text} Pyongyang May 28 (KCNA) -- A delegation of the International Olympic Committee 
headed by Alexandru Siperco, member of the I0C and delegate to work with national 
Olympic committees, flew to Pyongyang Wednesday to discuss the problems of cohosting of 
the 24th Olympic games by the North and the South. 


It was met at the airport by Chin Chung-kuk, vice-chairman of the Olympic Committee of 
the Democratic People's Sepublic of Korea, and other officials concerned. 


Talks With Kim Yu-sun 
$K281050 Pyongyang KCNA in English 1036 GMT 28 May 87 


(Text] Pyongyang May 28 (KCNA) -- Kim Yu-sun, chairman of the Olympic Committee of the 
Democratic People's Republic of Korea and chairman of the Korean Physical Culture and 
Sports Guidance Committee, met and conversed today with Alexandru Siperco, member of 
the IOC and delerate to work with national Olympic committees, on a visit to Korea. 


Talks were held today at the People's Palace of Culture between the delegation of the 
DPRK Olympic Committee and the delegation of the IOC. 


Present at the talks were vice-chairman of the DPRK Olympic Committee Chin Chung-kuk 
and other officials concerned and members of the IOC delegation. 


Delegate on Visit's Purpose 
SK281545 Pyongyang KCNA in English 1530 GMT 28 May 87 


{(Text] Pyongyang May 28 (KCNA) -- Alexandru Siperco, member of the International 
Olympic Committee and delegate to work with the national Olympic committees was 
interviewed by reporters at Pyongyang airport on May 27 upon his arrival there to 
discuss the problem of the cohosting of the 24th Olympic games by the North and the 
South. 


Referring to the purpose of his visit to Korea, he said: We have come to discuss 
matters to be raised at new talks to be held on Ju’ 14 and 15 between the DPRK Olympic 
Committee delegation, the South Korean Olympic committee delegation and the I0C 
delegation. 


The mission of our delegation is to settle matters to be raised in the cohosting of the 
24th Olympfc games, he said. 


Noting that not much time remains till the 24th Olympic games, he said: Prior to the 
forthcoming talks we should discuss matters of greater principle and reach an agreement 
there. 


IV. 29 May 87 D2 NORTH KOREA 


CUBA TO BOYCOTT OLYMPICS IF COHOSTING NOT REALIZED 
§K281024 Pyongyang KCNA in English 1011 GMT 28 May 87 


(Text) Pyongyang May 28 (KCNA) -- Petro Castillo, secretary general of the National 
Trade Union of Tobacco Workers of Cuba, who is heading a delegation of the Trade Union 
Certre of Cuba, was interviewed by reporters in Pyongyang before leaving for home. 


Denouncing the scheme of the South Korean puppets and the U.S. imperialists to host the 
24th Olympic games single-handed, he said: 


Cuba expressed the stand supporting the proposal of your country for the cohosting of 
the 1988 Olympic games by the north and the south of Korea. 


The U.&. imperialists and the South Korean puppets are echeming to use the Olympics as 
a tool for gratifying their political desire. 


They leave no stone unturned in their bid to realise the "Seoul Olympics." This is 
incended to perpetuate the division of Korea and stay long in power. 


The Cuban people will never pardon such manoeuvres of the U.S. imperialists and the 
South Korean puppets. 


In view of the noble idea of Olympics and in view of the desire of the nation, the 
proposal for the cohosting of the Olympic games by the North and the South is the most 
reasonable one. It must, therefore, be materialised without fail. 


Cuba will stoutly ma‘atain the principle of boycotting "Seoul Olympics", if this 
proposal fails to be realized. 


FCNA REPORTS U.S. SR-71 ‘AERIAL ESPIONAGE’ 28 MAY 
SK281043 Pyongyang KCNA in English 1038 GMT 28 May 87 


{[Text] Pyongyang May 28 (KCNA) -- The U.S. imperialist aggressors committed an aerial 
espionage against the northern half of the republic at around 10:19 hours Thursday by 
infiltrating the high-speed, high-altitude reconnaissance plane "SR-71" deep into the 
sky above the territorial waters east of Kosong, the DPRK. 


Cases of such aerial espionage number ten in May. 
This shows that although the United States pays lip-service to detente, it, in 


actuality, pursues only confrontation and war, heightening tensions on the Korean 
peninsula. 


NODONG SINMUN EDITORIAL ON KIM'S PRC VISIT 
SK290310 Pyongyang Domestic Service in Korean 2132 GMT 28 May 87 


[NODONG SINMUN 29 May editorial: "An Epochal Event in Developing Korea-China Friendly 
Relations") 


(Text] The great leader Comrade Kim Il-song, general secretary of the WPK Central 
Comittee and DPRK president, has returned home after paying an official goodwil) visit 
to the PRC at the invitation of Comrade Zhao Ziyang, acting general secretary of the 
CPC Central Committee, and Comrade Li Xiannian, PRC president. 
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All the Korean people are enveloped in great joy and touching emotions as they greeted 
the respected and beloved leader Comrade Kim Il-song, who has returned home after 
successfully concluding his visit to China. 


On 27 May, the WPK Central Committee Political Bureau held a meeting and discussed the 
results of the official goodwill visit to China by the great leader Comrade Kiw 
Il-song. The Political Bureau meeting highly assessed that the visit to China by the 
great leader Comcade Kim Il-song was made at a very opportune time in conformity with 
the aspirations of the parties and peoples of the two countries and amid the particular 
concern of the Chinese party and state leaders, and bore good results. It expressed 
great satisiaction over this. 


Indeed, the visit to China by the great leader Comrade Kim Il-song vas a historic 
visit, which powerfully demonstrated again that Korea-China friendsnip is an invincible 
friendship that always warmly pulsates without wavering under whatever c¢:' >: stances, 
and another epochal event in consolidating blood-sealed tradition: «= :a-China 
friendship and in further strengthening the joint struggle of the = peopies for 
peace, socialism, and communism. 


The Chinese party and state leaders and people most ardently received the great leader 
Comrade Kim Il-song and accorded sincerest hospitality to him with high respect, warm 
intimacy, and deep feelings of trust. 


As unanimously stressed by many newspapers, news agencies, and radios of the world, the 
welcome and hospitality which the Chinese party, government, and people accorded to the 
great leader Comrade Kim Il-song were exceptional. We were greatly moved by this 
ardent welcome and hospitality the Chinese party, government, and people accorded to 
the respect and beloved leader of our people Comrade Kim Il-song, and express uur deep 
thanks to the Chinese brothers for this. 


During his visit, the great leader Comrade Kim Il-song had significant meetings with 
respected Comrades Deng Xiaoping, Zhao Ziyang, and Li Xiannian, and had talks and 
conversations with them on many occasions in a comradely, sincere, and friendly 
atmosphere. At the talks and conversations, they exchanged views on the question of 
further expanding and developing friendly and cooperative relations between th- two 
parties and countries and on a series of matters of concern, and reached a consensus of 
views on all matters discussed. 


The visit to. China by the respected and beloved leader Comrade Kim I1l-song bore 
excellent results; thanks to this, traditional friendly and cooperative relations 
between the two parties, countries, and peoples of Korea and China have come to develop 
even further. 


The great leader Comrade Kim Il-song has taught: The two peoples of Korea and China 
are intimate comrades-in-arms, genuine class brothers, and reliable allies who have 
linked their destinies as one under the banner of Marxism-Leninism and proletarian 
internationalism over a long historical period of time and nave shared life and death 
and weal and woe along the single road of arduous struggle. 


Having forged relations of blood which can never be separated, the two peoples of Korea 
and China have fought together. Korea-China friendship, which was personally 
established and cultivated by the great leader of the Korean people Comrade Kim 
Il-song, the great leader of the Chinese people Comrade Mao Zedong, and the respected 
Comrade Zhou Enlai, is based on relations of comradely intimacy and revolutionary 
fidelity between the leaders of the two countries. 
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Thanks to relations of intimacy betwee the respected and beloved leader Comrade Kim 
Il-song and the dear Comrade Kim Chong-il, and respected Comrades Deng Xiaoping, Zhao 
Ziyang, and Li Xiannian, today Korea-Chira friendship with deep, stout roots is being 
brought to fuller blossom. 


The peoples of the two countries are fighting together to defend the revolutionary 
gains already attained through arduous struggles to expedite the victory of the 
socialist and communist cause by giving unreserved play to the superiority and vitality 
of socialiem, to prevent war, and to defend peace in Asia and the world. 


During the period of the visit, the leaders of the two countries expressed active 
support and firm solidarity with the revolutions and construction struggles being 
carried out in the two countries. 


Through a protracted arduous but glorious struggle under the leadership of the CPC, the 
brave and industrious Chinese people have attained victory in the people's revolution 
and have built a new powerful socialist state in the vast land of China. In 
particular, they have attained great success in bulding socialism with Chinese 
characteristics since the 3d Plenary Session of the lith CPC Central Committee. Today, 
the stability and unity of each nationality of the entire country have been achieved in 
China; the Seventh 5-year Plan has been successfully carried out; and the construction 
of socialist material and spiritual civilization has been vigorously pushed ahead. 


The Chinese people are making an even greater effort to implement the decision of the 
12th party congress and hold the ijth party congress with lofty political seal and 
labor successes, They are stepping up their advance toward the far-reaching goal of 
turning their country into a highly civilized and democratic socialist power. 


The great leader Comrade Kim Il-song extended congratulations over the results being 
won by the Chinese people and noted that this proves the CPC line and policy to 
maintain the four cardinal principles and achieve the four modernigations are a correct 
policy based on the specific situation of China. 


Our people sincerely wish the Chinese people even greater results in their struggle to 
attain the far-reaching goai to turn their country into a highly civilised and 
democratic socialist power. The socialist construction of modernization being carried 
out well in China, a fraternal country, is a joyful event and a great encouragement for 
us too. 


Under the wise leadership of the party Central Committee headed by great Comrade Kia 
Il-song, the Korean people, by holding the banner of the chuche idea and the banner of 
the three revolutions aloft, are vigorously advancing to win the complete victory of 
socialism in the northern haif of the republic. As they have set out on the road to 
fulfill the Third 7-Year Plan — the new far-reaching plan of socialist construction — 
our people's revolutionary zeal is incomparably high. 


The leaders of the Chinese party and state highly assessed our revolutionary cause 
being successfully carried out under the leadership of our party, expressed sentiments 
of deep trust in our party, and sincerely wished the Korean people, who have 
magnificently established socialist new Korea in the east of the world by creating new 
heaven and earth, even newer and more brilliant results in their future struggle. 


Today, the results which the peoples of Korea and China have won in their socialist 
construction contribute to the common cause of the progressive peoples of the world for 


independence, peace, progress, and prosperity. 
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The peoples of Korea and China have carried out the sacred struggle alike to achieve 
the reunification of their countries. The fraternal Chinese people allow no schemes to 
create two Chinas but are making steady efforts to achieve the complete reunification 
of the whole of China by recovering Taiwan, the sacred territory of the PAC. In 
addition, in recent years they have successfully sought to settle the question of 
recovering sovereignty over Wong Kong and Macao. 


The great leader Comrade Kim Il-song expressed full solidarity with the struggle of the 
Chinese party and people to achieve the complete reunification of the whole China. 


Today, alleviating tension on the Korean peninsula, guaranteeing peace, and achieving 
the t and peaceful reunification of the country are our people's 
life-and-death demand and are an important question to guarantee the peace and security 
of Asia, the Pacific region, and the world. 


The United States has turned Gouth Korea into a hotbed of nuclear war and is spurring 
the new war preparations. It is seeking two-Korea ganeuvers to hold South Korea as its 
colony and nuclear forward base forever. We have already put forth many rational 
proposals to alleviate tension in Korea and settle the question of the reunification of 
the country peaceful. Nevertheless, the United States and South Korean authorities 
have turned their faces away from all our fair and just proposals and initiatives and 


have opposed thea. 


At present, the United States is talking about Korea-U.8. contacts and dialogue for 
alleviating tension but it is taking to practical steps toward this. Instead, it is 
beefing up armaments and accelerating war preparations in South Korea. 


The South Korean puppets, instigated by the United States, are refusing dialogue with 
us and are dashing forward along the road of division, confrontation, and war by 
undisguisedly disclosing their stand against peace, reunification, dialogue, and the 
nation. 


If the United States and South Korean authorities truly -- not in words -- desire to 
guarantee solid peace on the Korean peninsula and settle the Korean question justly, 
they must come to the table of dialogue with us and take practical steps to alleviate 
tension and eliminate the cause of a nuclear war. 


Thie time, the leaders of the Chinese party and state have firmly supported the efforts 
of our party and the government of the republic for the alleviation and stability of 
the situation on the Korean peninsula and for the independent and peaceful 
reunification of Korea, in particular, the great leader Comrade Kim Il-song's proposal 
to achieve the reunification of the country in the form of confederal system, the 
proposal for tripartite talks between us, the United States, and South Korea, and the 
proposal for high-level North-South political and military talke. 


The leaders of China stressed that they would not allow the aganeuvers of so-called 
cross-recognition sought by the domestic and foreign divisionists or any other 
maneuvers to create two Koreas and perpetuate the division of Korea. The Korean people 


highly value the fraternal Chinese people's support and encouragement. 


The peoples of Korea and China support and closely cooperate with one another in the 
struggle for improving the complicated international situation and for the peace of 
Asia and the world. 
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The leaders of the two countries noted that the nature of imperialiam does not change, 
and stressed that vigilance must be heightened over the growing force of aggression and 
war in Asia. They proclaimed a firm stand to further intensify the joint struggle to 
defend the peace of Asia, the Pacific region, and the world, The visit which the great 
leader Comrade Kim Il-song paid to China this time and ite results have become clear 
proof of the invincibility of the traditional Korea-China friendship and unity based on 
true comradeship and class relations and are an expression of the firm determination of 
the two parties, countries, and peoples of Korea and China to further strengthen and 
develop them generation after generation, and have greatly contributed to advancing the 
cause of the world peace and the international communist movement. 


The great leader Comrade Kim Ii-song has invited Comrade Zhao Ziyang, acting general 
secretary of the CPC Central Committee and premier of the PAC State Council, to our 
country. Our people are very happy because the respected Comrade Zhao Ziyang accepted 
the invitation with pleasure. This time, the leaders of the two countries stressed 
that further and even more fully blooming and developing the invincible and fraternal 
friendship and unity between the peoples of Korea and China, which were sealed in blood 
and have overcome all kinds of trials in history, generation after generation aye the 
firm faith of the two parties, countries, and peoples. 


Our people, by upholding the decision of the meeting of the Political Bureau of the 
party Central Committee, as they struggled and won victory together with the fraternal 
Chinese people in the past, in the future too will continue to advance always with the 
Chinese people in carrying out the common cause of opposing imperialiom, defending 
world peace and security, and accelerating the brilliant future of socialism and 
commun ise. 


The invincible and fraternal friendship and unity between the peoples of Korea and 
China will be everlasting and immortal 


KANG HUI-WON LED DELEGATION DEPARTS FOR GDR 
$K271035 Pyongyang KCNA in English 1021 GMT 27 May 87 


(Text) Pyongyang May 27 (KCNA) — A delegation of the Pyongyang Municipal Committee of 
the Workers’ Party of Korea headed by Comrade Kang Hui-won, alternate member of the 
Political Bureau of the WPK Central Committee, chief secretary of the WPK Pyongyang 
Municipal Committee and chairman of the Pyongyang Municipal People's Committee, left 
Pyongyang today by air for a visit to the German Democratic Republic. 


it was seen off at the airport by Kwon Min-chun, vice-director of a department of the 
WPK Central Committee, and personages concerned and GDR Ambassador Hans Maretzki and 
Soviet Ambassador Nikolay Shubnikov to Korea. 


SK271030 Pyongyang KCNA in English 1016 GMT 27 May 87 

(Text] Pyongyang May 27 (KCNA) — A Korean Government delegation led by Vice-premier 
Kia Pok-sin left Pyongyang on May 27 to attend the 2ist meeting of the DPRK-USSR 
inter-Governmental Economic, Scientific and Technological Consultative Committee. 


it was seen off at the airport by Chong Song-nam, sinister of external economic 
affairs, and Soviet Ambassador to Korea Nikolay Shubnikov. 
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OFFICIAL ARRIVES TO DISCUSS SBOUL“BELJING AIRLINE 
6K290027 Seoul THE KOREA HERALD in English 29 May 67 p 3 


(Text) M.¥. Wesirsada, the Bangkok-based Asia and Pacific representative of the 
International Civilian Aviation Organisation (ICAO), conferred with Transportation 
Ministry officials on aviation issues, a ministry spokesman said yesterday. 


Wasirsada called on Yu » Girector of the ministry's Civil Aviation Bureau, 
— to discuss the question of air links between Seoul and Beijing, the spokesman 


We said Yu expressed the hope that a direct sir route will be opened soon between Seoul 
and Beijing. 


Before coming to Korea, the ICAO official visited Beijing, Pyongyang and Tokyo and met 
with aviation officiale there. 


Chinese and North Korean authorities have remained opposed to a new air link between 
Seoul and Beijing, Wesirsada was quoted as having said. 


“ay has insisted on a single air route linking three cities, Tokyo, Pyongyang and 


There were not hints of change in the Chinese and North Korean positions on that 
matter, the ministry epokeeman said. 


Rarlier, the Japanese government proposed that two air routes be opened, one serving 
the Tokyo-Pyongyang-Beijing route and another linking Tokyo, Seoul and Bejing. 


ee SS S Ce Ge Ge Ce OS OU OS I SS Ga 
t. 


The government has made frequent contacts wiih the ICAO to have the Seoul propose! 
accepted by both Beijing and Pyongyang. To date, however, the effort has not paid off. 


2 SENIOR POLICEMEN TO BS ARRESTED IN TORTURE CASE 
$K2862347 Seoul THE KOREA TIMES in English 29 May 87 p | 


{Text} The Prosecutor General's Office, investigating the police cover-up related to 
the torture death of student activist Pak Chong-chol in January, decided yesterday to 
arrest or book four senior police officers including senior Supt. Gen. Pak Cho-won, for 
their “deep” involvement in the case from the start. 


In addition to Pak who was learned as a “veteran” officer in the field of espionage, 
Supts. Yu Chong-pang and Pak Won-taek, Capt. Yu Song-sang will face arrests for their 
part in cajoling Lt. Cho San-kyong and Sgt. Keng Chin-kyu into assuming full 
responsibility for the Pak's accidental death. 


The two policemen were arrested shortly after Pak's death came to surface, but three 
other torturers came to be arrested belatedly last Thursday after «a Catholic priest 
claimed that there were gore at the scene of the torture. 
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According to prosecution sources, the investigation team has secured firm evidence that 
those three senior officers of the National Police Headquarters were directly involved 
in fabricating the number of responsible police investigators as only two. 


They allegedly met wit: five policemen, including Lt. Cho, now under arrest since Jan. 
18, four days after the Pak's death and induced Cho and Sgt. Kang into claiming full 
teeponsibility in order to let three others be absolved from criminal charges. 


In particular, Senior Supt. Pak is suspected of having masterminded the fabrication 
ae eee he received reports concerning Pak's accidental death during police 
terrogation. 


They were aleo found to have steadfastly contacted families of Lt. Cho and Sgt. Kang in 
a bid to convince them to keep the secret concerning the cover-up. 


In the meantime, former police chief Kang Min-chang was summoned by investigating 
prosecutors at 9:10 p.m. in connection with the cover-up case which shocked the nation. 


Kang was questioned as to whether he had ordered the cover-up or otherwise knew of it. 
A reliable prosecution source said that he will probably not face legal punishment as 
he was found to be "not" involved in the fabrication scheme. 


The Prosecutor General's Office which has taken over the investigation into the case 
from the Seoul Dietrict Prosecution since Wednesday will make known full details of the 


cover-up, possibly thie morning. 


As for the passbook containing 100 million won which was shown to Lt. Cho by Senior 
Supt. Gen. Pak, the prosecution said it has managed to find the deposit certificate 
verifying the bank boot issued by a branch of Bank of Seoul. The deposited money was 
allegedly diverted from the investigation fund of the National Police Headquarters by 
Pak who did not have an actual intention to give the goney to Cho, but merely to trick 
hia into remaining silent. 


In addition to the bank book, families of the two policemen were allegedly given 31.3 
million won each as “comfort” goney or “living expense” on nine occasions since their 
arrest. 


Lt. Cho, who is believed to hold the key to the settlement of the case, was reported to 
have changed his attitude and began to cooperate with the investigating team, 
relinquishing hie right to remain silent. 


The investigation picked up momentum with Cho's change of mind which was a result of 
hie brother and defendi.g attorney's persuasion. 


The newly-appointed Prosecutor General Yi Chong-nam reportedly told reporters that the 
investigation resuit, which will be made public this morning, will contain many 
“unknown” facts, indicating that the investigation has entered its final phase. 


The five police investigators who have been under arrest for their part in the torture 
leading to Pak's death are Lt. Hwang Chong-ung, Sgt. Pan Kum-kon and senior patrolman 
Yi Chong-ho, all assigned to the anti-communist investigation corps. 


The first triel for all of those who will be indicted by the prosecution is expected to 
be held on June 13. 
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DIP PLANS TO CONVENE SPECIAL ASSEMBLY SESSION 
8K290024 Seoul THE KOREA HERALD in English 29 May 87 p 1 


(Text) The ruling Democratic Justice Party plans to convene a special National 
Assembly session June 1, for a two- or three-day run to deal with the cover-up 
following the torture death of university student. 


The ruling party, however, will not accept the major opposition Reunification 
Democratic Party's call for the Assembly to invoke the right to probe state affairs in 
connection with the torture death scandal, a DJP source said yesterday. 


If the RDP refuses to attend the session, the source said, the DJP will still open it 
along with other majority parties. 


After the prosecution announces the result of ite investigation into the torture death 
scandal, the four rival political parties will have a floor leaders' meeting to discuss 
opening the special parliamentary sitting, the source said. 


The RDP has said it will not attend unless the Assembly invokes its constitutional 
power to prove the torture death scandal. 


DJP_ OFFICIALLY NOTES INTENTION TO TALK WITH RDP 
6K262353 Seoul THE KOREA TIMES in English 29 May 87 p 1 


[Text] The ruling Democratic Justice Party yesterday officially expressed its 
intention to hold dialogue with the Reunification Democratic Party [RDP] led by Kia 
Yong-sem for the first time since the hardline opposition party's inauguration on May 1. 


Leading officers of the party agreed in a meeting on the need to strengthen efforts for 
dialogue with the RDP in order to alleviate the political tension arising from the 
disclosure of the cover-up of the torturers of Pak Chong-chol. 


Dialogue is also necessary in the implementation of the political timetable for the 
successful transfer of government slated for next February, they said. 


Emerging from the meeting presided over by party chairman No Tee-u, spokesman Kia 
Chong-nam announced, "We decided to strive to have extensive dialogue with people from 
all walks of life, including the RDP." 


"We will make such efforts to dissipate the public unrest resulting from the Pak 
Chong-chol case and to accomplish the two imminent national goals (transfer of 
government and the Seoul Olympics in 1988) without miscarriage," he said. 


It was the first time the ruling party has declared its willingness to talk with the 
RDP founded by hardline oppositionists who bolted from the New Korea Democratic Party 
led by Yi Min-u. 


DJP sources observed that the new policy of the party with respect to its relationship 
with the RDP was formulated under the judgment that the party has to take the 
initiative in breaking through the current political deadlock. 
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The also said that the controversy over the ADP's platform on national 
reunification would not hinder ite efforts to open dialogue with the opposition party, 
showing a softening of the DJP's attitude toward the ADP. 


DIP WELCOMES RDP PROPOSAL POR NO-KIN MEETING 
6K290720 Seoul YONHAP in English 0711 GMT 29 May 67 


{Text} Seoul, May 29 (YOMNAP) — Korea's ruling party, the Democratic Justice Party 
(DJP), Priday welcomed an opposition proposal that a meeting between the ruling and 
main opposition party leaders be held before the DJP's national convention echeduled 
for June 10. The DJP plane to seek talke between floor leaders or secretaries-general 


of the two rival camps to prepare for the proposed meeting. 


DJP spokesman {Kis ~neam said his understands that the opposition 
Reunification Democratic y (RDP) hae officially proposed «a meeting between No 
Tae-u, chairman of the ruling party, and Kia Yong-sam, president of the ADP. 


The spokesman eaid there is no reason for the ruling party to avoid the proposal, if it 
ie meant for dialogue to settle the political deadlock and to pave the way for 
democratic development. 


The No-Kie talke can be facilitated by holding meetings between floor leaders or 
seecretaries-general of the two parties first, he added. Under no circumstances, 
however, the epokeeman said, can the political timetable set by the ruling OJP, which 
calle for suspending debate on constitutional revision until after nex: year's Seoul 
Olympics, be changed. The June 10 national convention, the gost important first step 
of the political echedule, can never be cancelled, he added. 


RDP _CRITICIZED FOR TIES WITS NEW DISSIDENT GROUP 
8K280627 Seoul YOMBAP in Englisi 0616 GYT 26 May 87 


{Text} Seoul, May 28 (YOMMAP) — South Korea's ruling Democratic Justice Party (DJP) 
Thureday criticised the major opposition Reunification Democratic Party (ADP) for ite 
leaning toward an anti-government organisation. In a statement, party spokesman Pep. 
Kis Chong-nem said the ruling party expresses grave concern and tear that the 
opposition party took part in ean organisation called “Headquarters of National Campaign 
for Democratic Constitution.” The Headquarters was founded Wednesdsy by gore than 
2,000 opposition politicians, dissidents and anti-government religious figures with « 
view to launch a pan-national campaign to achieve “democratic constitutional reforms.” 
Opposition party leader Kim Yong-sam is among the 2,000 promoters. 


Branding the organisation as “dubious,” the OJP epokesman said that aany opposition 
figures who joined the organisation are left-wing enti-government activists who are 
ready to accept communism. “We take note of the fact that aany of thes had been 
involved in eecurity effaire and were apprehended for their attempts to overthrow the 
government through violent and revolutionary seans,” Kim said in the statement. 


The DJP spokesman urged the opposition party to deeply reflect on and face up to the 
nation’s political reality. “The Reunification Democratic Party, as a healthy 
opposition party, should join the national march toward the building of a democratic 
welfare nation. It should sot aske the people uneasy in collaboration wi’ an 
organisation which edvocates violence and extremisa,” Kim said. 
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The ruling party will closely watch the organisation's future actions. If the 
organisation attempts to carry forward "impure schemes," the ruling party will mobilize 
ell lewful means to block them, thereby safeguarding the constitutional order and 
protecting the people from uneasiness and confusion, the statement said. 


RTVDENTS AT SEVERAL UNIVERSITIES BOYCOTT CLASSES 
8K290019 Seoul THE KOREA TIMES in English 29 May 87 p 3 


(Text) The students’ class boycott has spread like a bushfire to several universities 
in Seoul following ite start at Seoul National University in protest at the police 
cover-up in the torture-death of Pak Chong-chol. 


SNU students boycotted classes for the second consecutive day yesterday, with the class 
attendance rate slightly exceeding the 30 percent level. The students plan to continue 
the academic boycott until today. 


Following the SNU students' action, students at Songkyungwan, Hanyang and Dongguk 
Universities boycotted school classes Wednesday and yesterday, while students of 


Soongeil and Chungang Universities are planning to hold rallies to decide whether to 
join the action. 


In the provinces, only Chonbuk National University stude:ts have joined in the class 
boycott move in connection with in-campus issues. 


Meanwhile, professors and school officials are busy persuading class boycotting 
students personally, holding faculty meetings and issuing statements calling on the 
students to come back to classes. 


Professors at the Law College of SNU yesterday issued a statement urging students to 
cooperate in normalizing school operation. 


In the statement, the professors said that class boycotts should not be used as a means 
to achieve a certain goal, no matter how noble the purp:se may be. 


The Education Ministry also instructed universities and colleges across the nation 
yesterday not to cancel classes under any circumstances. 


The ministry told school authorities to use very means available to prevent student 
activists from disrupting school classes. 


Professors were urged to conduct classes despite low class attendance rates and check 
strictly who attended classes so that the absences could go into academic records. 


The ministry also directed the school authorities to discipline harshly those 
responsible for the collective class boycott. 
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U.S. ROLE IN PERSIAN GULF REGION CRITICIZED 
OW281011 Ulaanbaatar MONTSAME in Russian 1407 GMT 25 May 87 


(Text) Ulaanbaatar, 25 May (MONTSAME) -- A MONTSAME commentator writes: 


The events of the past few days in the Persian Gulf region shows clearly once again 
[words indistinct] the frigate "Stark," which brought about the death of some 30 
members of ite crew, was yet another miscalculation in the notorious U.S. policy of 
neoglobalism in the region, directed at further escalating the senseless fratricidal 
Iran-Iraq war. 


Today, an analysis of the military operations between Iran and Iraq, which have been 
going on for nearly 8 years, naturally raises the following question: What have they 
brought to the present U.S. Administration which, [words indistinct] behind the backs 
of the combatants continue with behind-the-scene intrigues and maneuvers aimed at 
prolonging the fratricidal war? 


First, the Iran-Ireq war has presented U.S. society with -- since Watergate -- an 
unprecedented crisis of confidence in the present White House boss and his crew and a 
whole series of scandalous revelations and retirements of high-ranking U.S. 
politicians, all caused by this massive shady political events, which has gone down in 
history of the United States [words indistinct] under the name of Irangate. 


Moreover, Irangate has forever dispelled all doubts as to the U.S. official policy of 
neutrality in the Iran-Iraq war and on the possibility of relying on the United States 
as an ally in talks. 


It is not by accident that over the past few months the international prestige of the 
White House has fallen catastrophically, not only outside the United States but among 
ordinary U.S. citizens as well, as can be witnessed from the numerous public opinion 
polls conducted by authoritative publications and sociological institutes in the world. 


Second, the Iran-Iraq was has "forced" the United States to permanently keep a large 
naval contingent and ships far from its own shores. The official [words indistinct] 
"the defense of seaways" and the "vital interests" of the United States in the Persian 
Gulf region. 


In this connection, the following thought arises: Would it not be better to put an end 
to the constant fanning of the hotbeds of tension in the region and to channel the 
Iran-Iraq problem into the direction of peaceful solution, as proposed by the USSR and 
other peace-loving countries? Then the necessity of defending shipping from an 
imaginary foe and numerous other problems caused by the Iran-Iraq war would also be 
solved. (passage indistinct] 


Human sacrifice have not and cannot bring the United States the laurels it hoped to 
reap from the Iran-Iraq war. The time has to put an end to the military 
operations of both warring parties and to sit at the negotiating table to discuss 
ways of working out a reliable system of peace and security for Iran, Iraq, as well as 
for the United States and its minions in the area, who are becoming victims of their 
own adventuristic policies. 
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HER, GDR SIGN SCIENCE, TECHNICAL COOPERATION PACT 
OQW281013 Ulaanbaatar MONTSAME in Russian 1351 GMT 23 May 67 


(Text) Ulaanbaatar, 23 May (MONTGAME) -- The 15th MPR-GDR intergovernmental commission 

for economic and ecientific and technical cooperation ended its work in Ulaanbaatar 

with the signing of a long-term program of economic and technical and scientific 

cooperation between the two countries until the yeer 2000. The Mongolian delegation 

was headed by 8. » Candidate wsember of the MPR Central Committee Politburo, 

* — of the MPR Council of Ministers, and chairman of the Mongolian (passage 
tinct]. 


BATONS CONGRATULATES BUNGARY'S KADAR ON BIRTHDAY 
0W270358 Ulaanbaatar MONTSAME in Russian 1337 GMT 26 May 87 
(From 26 May press review) 


(Text) Ulaanbaatar, 26 May (MONTSAME) — UNEN prominently published the congratulatory 
telegram of Jambyn Batmonh, MPR? general secretary and chairman of the MPR People's 
Great Bural Presidium, to Janos Kadar, general secretary of the Hungarian Socialist 
Workers’ party, in connection with his 75 birthday. The telegram emphasises that the 
name of comrade Janos Kadar is irrevocably connected with the huge successes and 
achievements of the fraternal Sungarian people, in the cause of building and developing 
a socialist society, as well as with the growth and strengthening of the Hungarian 
People's Republic's international prestige. 


SPRING SOWING CAMPAIGN IN FULL SWING 
0W230635 Ulaanbaatar MONTSAME in Russian 1421 GMT 20 May 87 


{Text} Uleanbeatar, 20 May (MONTSAME) -- A MONTSAME economic observer writes: The 
sowing campaign is in full swing in agricultural enterprises of People's Mongolia. 
According to the reports of the country's Central Statistical Administration, in the 
whole country sowing has been completed over an area of more than 415,000 hectares, 
including 395,000 hectares of grain crops. Judging by the (words indistinct] caused by 
the fact that there was a considerable delay in the arrival of spring in Mongolia this 
year, and the timing (fof plowing) had to be corrected to some extent, especially in 
central und northern where the exin grain areas of the country are located. 
Parmers, however, perfectly (funderstood) their responsibility for the sowing results 
in the conditions of the late spring and are fully resolved to complete the most 
importent agricultural campaign with optimal timing and at a high agricultral level. 
This was repeatedly stated with the utmost responsibility from the high rostrum of the 
Mongolian Trade Unions Congress, which ended only recently, by well known aachine 
operators and heads of agricultural farms. 


(Words indistinct) achieved as a result of the use of intensified technology of soil 
cultivation on areas, considerably larger than before; broadening of irrigation in 
agriculture; and (words indistinct) of agricultural production. For example, last year 
intensive technology was only used on an area of 7,000 hectares. This year the figure 
will reach 30,000 hectares. 


The experience of last year showed the efficiency of this progressive method. The 
yield of grain per hectare increased by 7 quintals, prime production costs were 
reduced, and the net profit per hectare grew to an average of 300 tugriks. 
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MOVIET DEPUTY FOREIGN MINISTER CALLS ON PREMIER 
BK261424 Rangoon Domestic Service in Burmese 1330 GMT 28 May 87 


(Text) Mr I.A. Rogachev, the visiting deputy foreign minister of the USSR, called on U 
Maung Maung Kha. prime minister ot the Socialist Republic of the Union of Burma, at the 
Office of the Council of Ministers at 1000 Today. 


Present at the meeting were U Ye Gaung, sinister of foreign affaires; U Saw Hlaing, 
deputy minister of foreign affairs; U Kyaw Tint, director general of the Office of the 
Council of Ministers; and Mr. Sergey Pavlovich Pavlov, Soviet ambassador to Buram. 


In the afternoon, Foreign Affairs Minister U Ye Gaung hosted a luncheon at the Foreign 
Ministry annex for the Soviet guest. 


The visiting deputy foreign minister toured Pegu on 27 May BT #2692 


BK271149 Hong Kong AFP in English 1111 GMT 27 May 87 


(Text) Bangkok, May 27 (AFP) -- About 500 Burmese Government troops have launched an 
attack against Karen rebel strongholds along the Thai-Burmese border, a border source 


said Wednesday. 


The source, who asked not to be named, said two companies including about 500 Burmese 
troops garrisoned ir. Burma's eastern sector were involved in the fighting which started 


on Monday. 


The troops, attached to the 44th Infantry Division of the 443rd Tactical Command, had 
launched successive attacks on Karen rebel bases in and around Palu township on the 
Tahi-Burmese border, he said. 


The source said the Karens have been "holding off" the attackers although their bases 
had been bombarded by Burmese field artillery and 79 am mortars. 


He said the Burmese soldiers have entrenched themse'ves to lay seige to the area around 
Palu and were expected to concentrate their attacks on individual Karen bases along the 
border. Casuality figures were not known. 


Burma's strategic border town of Palu is one of the oldest bases of the Karen rebels 
who have been fighting for autonomy from Rangoon since 1949. 


A river-port on the “Burmese bank of the Moei River about 15 kilometres (nine miles) 
south of the Thai border town of Mae Sot, the base is a market for contraband goods 
traded between Thailand and Burma and a source of funds for the Karens 7,000-strong 
guerrilla force. 
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WINE OPPOSITION GROUPS BEGIN MEETING AT KAREN HQ 
BK261645 Bangkok THE NATION in English 26 May 87 p 5 


[Text] Manerplaw, Burma -- The nine Burmese rebel groups of the National Democratic 
Front (NDF) met yesterday to settle political infighting and elect a new president. 


The meeting, expected to last one month, was called to revitalise cooperation among 
Burmese ethnic groups who are seeking autonomy from the socialist government in 
Rengoon, according to a UPI report. 


Informed sources previously told THE NATION that the NDF would hold their congress on 
May 18. However, one source said the session might have been postponed because some 
+ members of the rebel organisation could not arrive at the Karen headquarters on 
time. 


The NDF has about 16,000 fighters from the Karens, Kachina, Shan, Mon, Arakanese, Pa-o, 
Wa, Palaung and Karenni people. 


NDF unity has been strained since last year when it forged a military alliance with the 
Communist Party of Burma, the first time the front has expanded during ite 40-year 


eeperatist campaign. 


The Karens, which has about 4,000-5,000 fighters, opposed the inclusion of the 
communists but were overruled by the NDF's other eight groups. 


Gen Bo Mya, NDF president for the past eight years, led the Karen opposition. 
“The communists are authoritations. They want everyone to be under them,” said Bo Mya. 


“They will try to infiltrate the other groups with their communist ideology but they 
will never be able to convert the Karens because we are good Christians," he said. 


Rebel sources seid the meeting may result in a showdown between Bo Mya, who is seeking 
re-election, and the other factions who supported military cooperation with the 
communists. 


Manerplaw, a sprawling border town, lies 250 kilometres east of Rangoon. It is the 
Karen headquarters. 


SOVIET DELEGATION MEETS MINISTER -- A Soviet education delegation led by Mr Viktor I. 
Zubarev, deputy minister of higher and secondary specialized education, and with Mr 
(P.G. Sergitov), rector of the Chemical Technology Institute of Moscow, and Mr (G.V. 
Zavachev), senior official of the Foreign Relations Administration under the Higher and 
Secondary Specialized Education Ministry, as members, in the company of Mr Valeriy V. 
Nasarov, Soviet ambassador to Burma, called on U Aung Kyaw Myint, sinister of 
education, at the Ministry of Education at 0930 today. Also present at the meeting 
were Dr Maung Di and U Thaung Htut, deputy education ministers, and responsible 
officials. Later, the Soviet education delegation visited the Technical, Agricultural, 
and Vocational Education Department and had talks with the director general. In the 
afternoon, the visiting delegation toured the Rangoon Institute of Technology and the 
me Technical School. [Text] (Rangoon Domestic Service in Burmese 1330 GMT 19 May 
7m 
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OPPOSITION NEWSPAPER ATTACKED BY GRENADES 
BK290813 Bangkok BANGKOK WORLD in English 29 May 87 pp 1, 24 


[Text] The DAILY MIRROR newspaper office of key Opposition leader Samak Suntharawet 
came under a grenade attack early this morning that damaged parts of the building but 
left no one injured, police said. 


Officers said two hand grenades were hurled into the newspaper's office in Soi 
Sawatdikan off Latphrao Road around 4.40 a.m., setting off separate «axplosions about 10 
metres apart. 


A ground-floor room used by the advertising department and adjacent sections were 
damaged in the blaste in rapid succession that smashed 30 windows and scattered glass 
all over the premises. 


Fences, air-conditioners and water taps were damaged, causing a water shortage on the 


Hua Mak police found two safety pine on the ground, about 30 metres from the wrecked 
quarters but they did not know the type or the origin of the grenades. 


But Mr Samak, leader of the opposition Prachakorn Thai Party, quoted police as 
identifying the grenades as powerful M-26s. 


Bye-witnesses told police that four men in black jackets sped off on two motorcycles 
moments after the explosions. No arrests have as yet been reported. 


Interior Minister Prachuap Suntharangkun, Police chief Gen Narong Mahanon and other 
senior police officers rushed to the scene after the explosions. 


Pol Gen Narong told reporters that he had informed Fcime Minister Prem Tinsulanon of 
the incident and that Gen Prem had expressed concern. 


The police chief said it was difficult for police to gather enough evidence against 
anybody and suggested preventive measures. 


Gen Prachuap said he would instruct police to step up security at Mr Samak's residence 
and at the DAILY MIRROR office as he was worried lest it happen again. 


The minister decried the attack as a “sign of savagery" that augured ill but he 
dismissed suggestions that it was related to Mr Samak's motions on the Bok Pass 
situation or allegations that a Cabinet minister had a large amount of cash deposited 
overseas. 


Special Branch Division commander Maj-Gen Kasem Saengmit said the incident could be 
regarded as either serious or normal under the "confusing political situation." 


The incident, "in a free country like Thailand," was less violent than could have been 
in other countries, he added. 
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Prasit Tia, a food hawker at the newspaper's canteen, told police he and another maid 
were leaving the office at about four for some food supplies and were about 150 metres 
away when he heard the explosion and saw a flash of light. 


"I saw two motorcycles with two pillion riders speed off," Prasit said. "The 
headlights of the motorcycles were turned off". 


"At first, I mistook the explosions for those of an air-conditioner or a transformer." 
Sports reporter Suthi Mimongkhon said he was jolted out of his sleep by the blast. He 
and a colleague, who normally slept in the advertising room that was most severely hit, 
were sleeping upstairs when the explosions occurred. 

"I felt it in my bones that something wasn't right," Suthi said. 

He said he had been careful during "these past few days" as Mr Samak was embroiled in a 
row with the military over the party's House motion on the Bok Pass situation in Ubon 
Ratchathani's Nam Yuen district. 

“When I saw Mr Samak's Blue Corner column in today's edition, I was worried," he added. 


The column criticised a high-ranking military officer over the Bok Pass fighting on the 
Thai~Kampuchean border. 


Secretary-General of Ruam Thai Party, Piyanat Vatcharaporn called the explosion of the 
DAILY MIRROR this morning a "direct threat against the Opposition." 


He said the violent demonstration was surely intended as a warning to opposition 
politicians to wind down their political activities. 


"It is such a discouragement for me that I'm even considering giving up my political 
career," said Mr Piyanat, a Sisaket MP. 


Asked if it was possible that the attack was perpetrated by a "third hand," he said 
that was possible, "but it was a threat to the Opposition in any case." 


Mr Piyanat said he did not believe that the bomb attack was related the Prachakon 
Thai's motion to question the military authority on the Chong Bok Pass fighting. 


"I don't want to think that far; that it may involve military officers," Piyanat said. 


He said he believed that the attack was politically motivated, stemming from the 
present confrontation between the Opposition and the Government. 


He said Opposition parties would bring up the matter at its joint meeting. 
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PRC PORBIGN MINISTRY OFFICIAL TO VISIT 
BK270537 Bangkok TWE NATION in English 27 May 67 p 3 


(Text) Chinese Firet Vice Foreign Minister Liu Shuging will stop over in Bangkok twice 
next month to hold talke with Foreign Minister ACM (Air Chief Marehal) Sitthi Saweteile 


on the Kampuchean problem, a Foreign Ministry source said yesterday. 


Liu will make a three-day etopover on June 5-) before leaving for Bhutan where he will 
diecuse bilateral relations, including the border problem, with Bhutani authorities. 


Liu will make hie second stopover in Bangkok on June 12-13. 


Sitthi will host a dinner reception for Liu on June 12 at the Foreign Ministry, the 
source said. 


The Kampuchean problem, the temporary resignation of Prince Norodom Sihanouk from the 
coalition government, and the Vietnamese dry season offensive in Kampuchea will be 
discussed by Sitthi end Liu, the source added. 


Chine hae not commented on Sihanouk's ree tion. ASEAN has expressed the wish to see 
a ae SS ae o ition Government of the Democratic Kampuchea 


Meanwhile, e Khmer Rouge official in Bangkok contended yesterday that Sihanouk did send 
the tulatory message to President Lasar Mojeov of Yugoslavia which a Sihanoukiet 
offic in Bangkok believed was ectually issued by the Khmer Rouge. 


Pech Bunret, who represents Kampuchea in ESCAP, showed THE NATION a copy of what he 
said was Sihanouk's telegram (in French) to President Mojeov iseved in Pyongyang on May 
17. We ineisted that it came from Sihanouk although Sihanouk ennounced on May 17 that 
he would take a one-year leave from the presidency of the CGM. 


A Khmer Rouge source said that Khmer Rouge Ambassador to Beijing Chan Youran received a 
copy of the congratulatory message from Sihanouk during a meeting on May 22. 


Sihanouk aleo told the embessedor thet he remained presient of the CGDK, according to 
the source. 


The source added that the embassador has reported his meeting with Sihanouk to Khmer 
Rouge leader Khieu Semphan in Bangkok. Khieu Semphan is vice prevident of the CGDK. 


Sihanouk took the leave to protest attacks of Khmer Rouge forces on his aen in the Army 
of Nationalist Sihanoukists (ANB) in the Kampuchean battle fields. 


The Khmer Rouge source reported that ANS Commander-in-Chief prince Norodom Rannarit 
raised the iseve with hie Kheer Rouge counterpart, Son Senn (name as published), on 
May i. 
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OFFENSIVE AGAINST SRV INTRUSION TO CONTINUE 
BK280007 Bangkok TWE NATION in English 26 May 87 p 3 


(Text) The commander of the Second Army Region reaffirmed yesterday that the current 
offensive to recapture strategic border hilis from Vietnamese intruders will continue 
in full force until security could be restored in the area where the borders of 
Thailand, Lace and Kampuchea eect. 


Gen Itearaphong Nunphakdi said in « briefing in Nam Yun District of Ubon 
Ratchathani that government troops have regained complete control over three hille 
(Nos. 453, 352 and 361) that are about 3-5 kms inside Thailand. 


fe said Vietnamese troops have also withdrawn from five hille (Nos. 497, 362, 396, 408 
and part of 500) that are i-3 kms inside the Thai territory but it is still to 
dangerous for government troops to set up outposts on these hille which are within easy 
reach of Vietnamese artillery inside Kampuchea. 


Vietnamese troops, however, have remained entrenched on six hille (Nos. 565, $02, 477, 
495, 469 and part of 500) straddling the borders of the three countries, Maj Gen 
Itearaphong reported. 


The briefing was given during a visit of Deputy Prime Minister Maj Gen Chatchai 
Chunhawan and members of the Chat Thai Party. Chatchai and hie team brought gifte and 
supplies for the government troops. 


Maj Gen Itearaphong said the army will continue to advance toward the border hills even 
though it ie extremely difficult and dangerous. 


When asked about the casualties on the Thai side, Maj Gen Itearaphong gave the figures 
of 45 killed and 40 seriously wounded and a few hundred slightly wounded since April 
1. The current campaign, codenamed D-9, was launched late last year. te also said 
intelligence reports indicated high casualties on the Vietnamese side on this front 
too. He said one Vietnamese infantry division had to be reorganized because of heavy 
losses in spite of their advantages over the Thai forces. 


The commander reported that Thai villagers living within 5 kms of the border had to be 
evacuated to a safer place. Many of these villagers have been trained and armed for 
self-defence. 


The government is also trying to improve their standard of living by building a large 
dam to provide irrigation water for their farmlands, according to Maj Gen Itearaphong. 


“COBRA GOLD-87' EXERCISE SCHEDULED FOR JULY 
BK280009 Bangkok THE NATION in English 26 May 87 p 5 
(Text } 


US and Thai officials last week finalised plans to hold the annual joint 


military exercise which will take place in Nakhon Ratchasias in July and August, an 
informed source told THE NATION yesterday. About 1,000 Thai and American soldiers will 
participate in the Cobra Gold ‘87 exercise in Pak Thong Chai District of the 
northeastern province, the source said. 
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Both countries that Thai and U.8. armies and air forces will join in the 
exercise which will involve over two dosens of modern warplanes including eight F-16 


fighters and other highly-sophisticated ground weapons systems. 


The source said the exercise will begin July 10 when special U.8. forces from Guam, 
Hawaii and the mainiand U.8. are scheduled to arrive in Thailand. It will last about 4 


About 10,000 troope, 20 warships, including the 57,200-ton New Jereey, a U.6. submarine 
@ore than 30 warplanes, including seven F-iés took part in the joint exercise last 


In the past, the mid-year exercise also involved the navy end marine forces of both 
countries in conducting sea manoeuvres, beach assaults and amphibious landings. 


year, the enercise will be auch smaller than that in the previous years because of 
high expenses involved and both countries felt that thie year's exercise should 
concentrate on army ganceuvres, the source said. last year, a total of 9,500 U.5. 
t and 3,500 Thai t were in the exercise. The 1985 Cobra Gold enercise 
involved 6,500 U.S. and 3, Thai troops. 


The source said that the defense budget restraints and the result of large trade 
deficite have forced the U.S. to cut back its wilitary spending and foreign assistance 
to the U.S. allies around the world. 


The Indochinese states, Vietnam, Laos and Kampuchea, have condemned the Thai-U.8. joint 
@ilitery war games as provocations and hostility against their countries. 


8K280005 Bangkok THE NATION in English 28 May 87 pp 1, 2 


{Text} Army chief Gen Chawalit Yongchaiyut, declaring that he would not compromise his 
principles, — yesterday that he intends to quit military service next year as 
announced earlier. 


“One's principle is important and should never be compromised because it aeans « 
surrender. Once we have established « principle, it @ust not be relaxed,” said the 
general who aiso completed his first year in office as the army chief yesterday. 


The army commander-in-chief made the statement during a visit to the Electricity 
Generating Authority of Thailand. His pledge to retire from the wilitery service was 
made shortiy after he succeeded Gen Athit Kamlang-ek last year. He will be only 56 
next year though the mandatory retirement age is 60. 


There were doubte in some sectors as to whether the general would keep his pledge when 
the time comes. Gen Chawalit yesterday effectively dispelled such doubts with his 
reaffirmation. 


There was speculation that the general will enter politics and could one day become 
defence sinister. Se said that though he does not have a long period left in office he 
would spare no efforts in fulfilling hie duty. 
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just passed were not sufficient and wore should be 
back to see what has been achieved,” he said. The 
ted the efforte of hie subordinates who have devoted 


When asked whether a changing situation might prevent hia from fulfilling the pledge for 
early retirement Gen Chawalit said, “Thies problem should not be seriously considered. 
is a eurrender. There is no 
eurrender as serious as that to one's self. We have to fight for principle.” 


When asked what he would do if the situation requires hie service until the mandatory 
retirement, Gen Chawalit said he hoped that it would not happen. 


"We should look at scenarios. We should review what has happened, then we can draw «a 
conclusion that the country is peaceful. Whatever occurred earlier was just idea and 
social development. It was just a fight which may have at times gone too far," he said. 


Then in @ philosophical tone, Gen Chawalit said: “If everybody went back and reviewed 
the situation then, everybody can take one step backward in « compromising manner and 
things will be better.” 


“I don't think that the situation was chaotic as might have been believed,” he said. 
The statements obviously referred to his earlier verbal exchanges with politicians and 
former Social Action Party leader 4.8. Khukrit Pramot which led to wild political 


speculation. 


When asked whether the only one year left is for hia to achieve enything, he 
said, “You will just wait and see what I will do.” eaid he was not fully satisfied 
with what he has done during the past year. “I ayself want to do everything,” he said. 
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{ } The Council of Economic Ministers meeting, chairmed by Priae Minister 
Prem Tinsuleanon, was held yesterday at Government fouse. Gere is Deputy 
Spokesman Montri Chenwitthayaken to give « ewummary on aajor issues discussed 
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The Council of Economic Ministers was informed by the Minietry of Foreign Affairs that 
it has set up @ committee to restructure the Thai-Japanese economic relations. 
According to the ministry, a subcommittee which was set up almost 3 years ago to look 
over the economic relations between Thailand and Japan under the white paper 
automatically expired at the end of the last government. The new committee will 
succeed the subcommittee; it will be headed by the minister of foreign affairs and 
consists of 22 other committee members. 


In @ oimilar way, the council agreed to set up a working group to discuss and solve 
trade and economic conflicts between Thailand and the United States. This committee, 
aleo chaired by the minister of foreign affaire, will scrutinise various policies and 
guidelines in negotiating with the United States for the Council of Economic 
Ministers. It will also help solve immediate conflicts facing the two countries in the 
areas of trade and economic relations, and it will coordinate with other government 
agencies in dealing with the United States. [end recording) 


AGREEMENT WITH FRANCE SIGNED ON COMMUNICATIONS 
8K270917 Bangkok Domestic Service in English 0000 GMT 25 May 87 


(Text) A Franco-Thai agreement was signed last Friday (22 May) under which France will 
offer assistance in training personnel of the Telephone Organisation of Thailand and 
the Communications Authority of Thailand. The agreement was signed in conjunction with 
the visit to Thailand of French Minister for Postel Services and Telecommunications 
Gerard Longuet. The French minister who arrived here on 20 May for a 3-day visit said 
before his departure that his government was interested in investment in the 
agriculture, petrochemical, transports, and telecommunications sectors of Thailand, and 
was ready to work with both the government and private sector. 


In @ meeting with Deputy Prime Minister Chatchai Chunhawan and Communications Minister 
Banhan Sinlape-acha, Mr Longuet said he discussed postal and telecompunications 
situation in Thailand and France and the possibilities of increasing Franco-Thai 
cooperation in these fields. 


The French minister also met Industry Minister Pramuan Saphawasu, Deputy Minister Kon 
Thappharahgesi, and Prime Minister's Office Minister Amnuai Suwannakhire. 


During talks with the French minister, Thailand has asked for possibility for Airbus, 
Europe's largest aircraft manufacturer, to set up a center in Thailand to also cater to 
the need of other ASEAN countries. France is a shareholder in Airbus, which has 
supplied about 22 aircraft to Thai Airways International and other international 
airlines in ASEAN countries. 


The French sinister also expressed interests in the State Railway of Thailand's plan to 
offer rail service concessions on 30 routes to private investors and operators. 


VISBTNAN x1 


U.8. CHILDRESS DELEGATION ENDS 3-DAY VISIT 
Summary of Visit 
00280737 Hanoi VNA in English 0719 GHT 28 May 67 


(Text) Hanoi VNA May 28 — A U.S. delegation led by Richard Childress, director of 
political and age affaire of the U.S. National Security Council, left here today 
after a three-day visit to Vietnas. 


While here Te Sas aeiias CUEAERD HENS © Cecenannte Cotagetten ies ty Gang Uyhten Ont, 
head of the Foreign Ministry's department for North Americe 


The two sides discussed the U.S. request to send General John Vessey, apecial envoy of 
President Reagan, to Vietnam end issues on the two countries’ relations, including the 
MIA's in the Vietnam war, and other issues of autual concern. The Vietnamese side 
affirmed ite correct viewpoints in the settlement of issues on bilateral relations. 
The U.S. side highly appreciated Vietnam's humanitarian policy. 


Before leaving here the U.S. gueste were received by Dinh Mho Liem, first deputy 
foreign sinister. 


AFP Saye ‘Some Succese' 
BK280816 Bong Kong AFP in English 0609 GNT 26 May 67 
(Text) Banoi, May 28 (AFP) — U.S. envoy Richard Childress left here Thureday having 
achieved some success by renewing talke with Vietnam after e eix gonth silence on the 
fate of U.S. soldiers missing in action in the Vietnam war. 
But observers said the other part of his sission — to try to prepare an agenda for « 
possible visit by President Ronald Reagan's special envoy, retired General John Vessey 


Vietnamese officials reserved a decision on the visit and said that if they eventually 


tee 
te Bouse would be prepared to send 


Observers said the question remains whether the Whi 
Mr Vessey on a visit with en open agenda. 
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Mr Childress, an Asian specialist in the U.8. National Security Council, said he hoped 
“to reach a sort of agreement to resolve the issue of Americans missing in action and 
other humanitarian issues as well." 


Vietnam is keen to receive a special presidential envoy, which it sees as part of « 
process of normalising ties between the two countries, they said. 


Hanoi aleo believes that the Americans could possibly open a “technical” office here 

charged with handling the eiesing soldier issue and other humanitarian questions. But 

Ge Sean —2 an estimated 140,000 Vietnamese troops in Cambodia remains an obstacle, 
eaid. 


RINHUA Reporte on Talke 
OW280556 Beijing XINHUA in English 0543 GNT 28 May 67 


(Text) Hanoi May 27 (KIMBUA) — The United States and Vietnam seem to have taken the 
missing in action iseue out of freese when a U.S. official said today that progress had 
been made in setting the etage for high-level discussions. 


“Both sides have had very productive and frank discussions” and "hopefully an agreement 
can be reached solving the question of Americans sissing in Vietnam and other 
7 rr ieeves," said Richard Childress, member of the U.S. National Security 
Council. 


Childress, head of a U.S. team, which arrived here Monday for talke with Vietnamese 
officials on a proposed vieit to Sanoi by U.8. President Ronald Reagan's epecial envoy 
John Vessey. He held talke with Vietnamese Deputy Foreign Minister, Dinh Nho Liem for 
two houre today. Se returns home Thursday. 


Bfforte to resolve the fate of some 1,800 U.S. servicemen listed as missing in action 
(MIA) in Vietnam have been at a stalemate since last November, when Hanoi refused to 
return MIA remains. Technical of both countries have not met for eight sonthe, 


although they are supposed to meet six times a year. 


Dinh told reporters that his talks with Childress have “enabled both sides to 
understend each other's position. Both sides are making active preparation for 


Vessey's visit.” 
Vietnam will respond on the detaile of Vessey's visit, he said. 


Be hinted that Vietnam may reise iseves on bilateral relations and other interests when 
Vessey visite Banoci, although the United States has held that the MIA issue is «a 
humaniterien aatter, and should be separated from talks on normalisation of relations 
and other political questions. 


If Vessey could make his Vietnam trip, he would be the highest ranking U.S. official to 
vieit Vietnam in 10 years. 


Diplomate here believe that the MIA issue may become an opportunity for Hanoi to try to 
open official relations with the United States. 
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WOUYEM VAN LINH O&® TS HUNGARY'S KADAR ON BIRTHDAY 
0W271631 Hanoi VNA in English 1508 GMT 27 May 87 


(Text) Hanoi VNA May 27 — Nguyen Van Linh general secretary of the Central Committee 
of the Communist Party of Vietnam, has extended his best wishes to Janos Kadar, general 
secretary of the Hungarian Socialist Workers' Party Central Committee, on his 75th 


birthday. 
Bie message says: 


"It ie known to the Vietnamese people that you are a finest son of the Hungarian 
people, a staunch communist, an eminent leader of the Hungarian party and state, and an 
outetanding international activist. Your name and life have been associated with the 
great and comprehensive achievements recorded by the Hungarian people in socialist 
construction and with their efforts to contribute to consolidating and strengthening 
the socialist community. You have made untiring efforts and important contributions to 
the international communist and workers movement, the struggle for peace and social 
progress, the enhancement of friendship among nations, especially the militant 
solidarity and allround cooperation between Bulgaria and Vietnam". The message wishes 
the Bulgarian leader the best of health and brilliant success in his noble mission. 


CPY CENTRAL COMMITTEES THIRD PLENUM BEGINS 
BK281400 Hong Kong AFP in English 1354 GMT 28 May 87 


(Text) Hanoi, May 28 (AFP) -- The third plenum of the Vietnamese Communist Party's 
Central Committee has begun in Hanoi, one of its principal themes being economic 
management, reliable sources here said Thursday. 


The third plenum, which began Wednesday, will look particularly at the management of 
the state sector of the economy — the biggest — with the aim of ending “bureaucratic 
centralism" based on state subventions, said the sources. 


Observers said this system had suppressed all notions of profitability and led to a 
mentality of dependence. The Vietnamese authorities now want public enterprises to 
face up to their responsibilities. 


The second plenum, held between April 1 and 9, was dedicated to the problems of prices, 
pay and the distribution of goods. 


At the end of that meeting the Central Committee agreed on a progressive abolition of 
the system of subsidies for businesses and employees. 


Its aim was to enliven the state sector and allow market forces to decide prices. 


The other theme of the third plenum is the injection of new blood into officialdom at 
ell levels, the sources said. 
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In a speech at the party echool at the beginning of the month, party General Secretary 
Nguyen Van Linh called on party officials to prove their "revolutionary courage" to 
eliminate conservatien. 


He added that all renewal began with that of party officials. 
"All officials who do not adapt to reform will be retrained or replaced," he said. 


VO VAN KIBT EXPECTED TO BE NEW PRIME MINISTER 
0W290627 Tokyo KYODO in English 0620 GMT 29 May 87 


[Text] Hanoi, May 29 KYODO -- Vietnamese Vice Premier Vo Van Kiet, an economic expert 
who is ranked fifth in the party hierarchy, is tipped by observers here to become new 
prime minister in a cabinet reshuffle expected in mid-June. 


The personnel change follows the defacto announcement of the retirement several months 
ago of the "first revolutionary generation" leaders, including Premier Pham Van Dong 
and Chairman of the State Council (head of state) Truong Chinh. 


Informed sources said intense discussions about the shift of jobs are under way within 
the party Politburo led by party chief Nguyen Van Linh in preparing for the June 
National Assembly, which will officially elect occupants of the two top poste. 


They said the likelihood is that Kiet, 64, will be recommended as premier in light of 
the country's urgent task to overcome its prolonged economic problems through reforms. 


But they say there remains a slight chance that Nguyen Co Thach, also vice premier and 
foreign minister, will be chosen to the top government post, depending on the final 
stage of the coordination work within the leadership. 


The post of the State Council chairman, to be vacated by the retiring Chinh, is 
expected to go to Pham Hung, another vice premier and a popular politician, although 
his health problems leave a degree of uncertainty. 


Veteran Vo Chi Cong, also a vice prime minister, may be given the post of chairman of 
the National Assembly. He was once regarded by western observers as the strongest 
candidate for the premiership. 


As a result of the prospective reshuffle, the number of vice premiers is to be nearly 
halved from 12 at the time of the previous cabinet change, conducted last February 
under the new leadership of Linh. Do Muoi, the fourth ranked Politburo member after 
Linh, Hung and Cong, was recently confirmed to have left the vice premiership. We is 
now a standing member of the party secretary. 


Gen Vo Nguyen Giap, the famous strategist who also has held the vice premier post, is 
to retire as he did not stand for the National Assembly election on April 19. 
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There has been persistent speculation, especially in western diplomatic circles, that 
Foreign Minister Thach may concentrate on his job as a vice prime minister in charge of 
external economic relations. In that case, his deputy Dinh Nho Liem, former ambassador 
to Moscow, will be the new foreign minister, diplomatic sources predict. 


VO VAN KIET ADDRESSES TRANSPORTATION CONFERENCE 
BK270959 Hanoi Domestic Service in Vietnamese 2300 GMT 22 May 87 


{Text} On 20 May the Council of Ministers’ Standing Committee held a conference in Ho 
Chi Minh City to review work during the first 15 days of a movement to procure and 
transport grain from south to north Vietnam. Comrade Vo Van Kiet, member of the CPV 
Central Committee Political Bureau and vice chairman of the Council of Ministers and 
Comrade Nguyen Ngoc Triu, member of the CPV Central Committee and vice chairman of the 
Council of Ministers directed the conference. 


In recent days, through various echelons of the party committees and local 
administration in the Nam Bo province were very busy, they showed their determination 
and took various measures to satisfactorily implement the Council of Ministers’ 
decision on this integrated movement to procure and transport grain in the spirit of: 
For our brothers in the north. Various provinces and districts in the Mekong River 
Delta area have established steering committees and have assigned cadres to villages 
and hamlete to disseminate and explain to the people party's and state's main policies, 
while organising the purchase, milling, and urgent transportation of paddy. 


Some provinces such as Dong Thap, Kien Giang, and An Giang faced numerous difficulties 
in the procurement of grain. However, in carrying out this movement they have 
integrated guidances and scored fine results. Eastern provinces and Ho Chi Minh City 
have urged the people to practice thrift to procure more grain to the state. Various 
sectors concerned such as agricultural, material, banking, construction, communications 
and transportation sectors as well as workers at ports and units of the armed forces 
ere in a ready position to surge forward to satisfactorily carry out the assigned 
tasks. The railway sector has taken the lead in this task and achieved considerable 
progress. As a result, over the past 15 days nine provinces have procured 82,000 
metric tons of rice, thereby promptly overcoming difficulties in grain, remarkably 
reducing the price of rice in the capital, and contributing to stabilizing the market 
and the daily life of cadres and the people. 


However, some sectors and localities have carried out their task slowly. 
Transportation of grain from localities to the central loading sones is still slow, 
while preservation work is also poor. Some unauthorized organizations and units have 
tried to purchase grain to profit from price differential. The market management is 
still weak, thus enabling bed elements and illegal traders to spread rumors and compete 
with the state in purchasing grain, thus creating abnormal fluctuation of prices in 
some places. 


Addressing the conference, Comrade Vo Van Kiet commended various sectors and localities 
for their efforts on these tasks. He said: These are encouraged initial results, 
however the norms and tasks of this movement are great and require all units to make 
cadres and people understand that this movement is a normal economic activity of the 
country. It is a movement aimed at regulating products and goods between regions which 
have different characteristics and favorable conditions. The movement benefits the 
people and the national economy. Activities of the movement is a campaign to help the 
north which faced great difficulties in ite winter-spring crop due to the adverse 
weather conditions and hareful insects that caused a serious decrease in productivity, 
while many provinces in the Mekong River Delta area harvested a bumper crop with 
remarkable increased productivity compared with the previous years. 
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The movement to purchase and transport grain in an integrated manner and at a short 
period ie aimed at promptly overcoming difficulties for the north while increasing the 
consumption of grain and goods produced by the countrymen in the Mekong River Delta 
which benefit people in all localities and at avoiding difficulties in transportation 
caused by the coming rainy and typhoon season. 


Thanks to the winter-spring bumper crop, grain is abundant for distribution to the 
people. Various echelons should plan a balanced portion of seeds for cultivation and 
grain for consumption, including reserve grain and strictly observe regulations on 
prices. We must decisively deal with those who take advantage of this movement to 
carry out illegal trades, disturb the market, and create bad effects for social order 
and security. 


In transporting grain from the south to the north, various sectors must arrange a 
two-way process, that is on their way back from the north, trucks should carry to the 
south materials, forestry, consumer, and export goods, thereby optimally exploiting the 
transportation facilities and reducing transportation expenses. 


Comrade Vo Van Kiet pointed out the significance of the initial results of this 
movement. He said: It has shown that new work style and mechanism are being formed 
for organising and guiding the production and circulation of goods. Thanks to the 
renovation of work method, the prompt anticipation of complicated problems, and the 
establishment of firm and uniform contracts between echelons and sectors, we have 
satisfactorily completed great taske in a short period. This achievement has opened up 
new capability in regulating the distribution of grain, materials, and goods between 
localities throughout the country in a regular order, while establishing 
well-proportioned work steps and integrated movements for a short period of time, 
thereby meeting the requirements of production, the people's daily life, and national 
defense task. 


VO _VAN KIET INSPECTS SAIGON PORT GRAIN HANDLING 
BK280934 Hanoi Domestic Service in Vietnamese 2300 GMT 26 May 87 


(Text) Comrade Vo Van Kiet, member of the CPV Central Committee Political Bureau and 
vice chairman of he Council of Ministers, recently visited the inspected loading and 
unloading work at the Saigon port, an important center for transporting goods from the 
south to north Vietnam in the current integrated sovement for grain procurement. 


Comrade Vo Van Kiet visited workers at various loading and unloading sities and sailors 
at the port. He closely inspected the loading of grain to the 6,000-metric ton ship 
“Haiphong.” He reminded the Saigon Port board of directors and sectors concerned that 
while they are concentrating efforts on transporting grain to the north, they must also 
pay attention to transporting other goods such as agricultural products, export goods, 
and sundries to other localities, thereby effectively serving the production and 
circulation of goods throughout the country. 


Along with transporting grain to the north, the port sust pay attention to promptly 
transporting coal, cement, and steel from the north to the south, especially materials 
and fertiliser to serve the sumer-fall and l0th-month crops. The loading and 
unloading work at the departure and destination ports must be improved to speed up the 


delivery of goods. 
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For the Saigon port, the most important and urgent task now is to supplement and 
perfect the transportation chains to create uniform work style at various links such as 
warehouses, wharves, and other sites equipped with facilities for loading and unloading 
of goods. Comrade Vo Van Kiet commended cadres and workers of the Saigon port for 
their labor for, and devotion to, brothers in the north. He also contributed ideas to 
concrete issues to help the port board of directors solve problems in organising and 
implementing various taske. 
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("Summary" of address by Do Muoi, member of the Political Bureau and secretary of the 
CPV Central Committee, at a conference held "recently" by the CPV control sector "to 
study and discuss the task of, and measures for, carrying out control work in 
accordance with the resolution of the sixth party congress" -- place not given) 


(Text) When we talk about strengthening party control work, first of all we must 
strengthen the control exerted by party committee echelons over lower-level party 
organisations state agencies, and masse organisations under their leadership concerning 
common questions in implementing party line, policies, and resolutions. The purpose of 
this control is to supervise and guide such implementation. If the party committee 
echelons -- with the Secretariat of the party Central Committee and the secretaries and 
deputy secretaries of provincial, municipal, district, precinct, and city party 
committees taking direct charge of daily affairs -- do not strengthen their own control 
work, they cannot talk about strengthening the control of the party, the state, and the 
masses. If they fail to strengthen their control, then they have slackened in their 
leading role. And as the fifth national party congress clearly pointed out: If there 
is no control, there is no leadership. 


The various departments of the party are the staffs, the eyes, ears, and brains of the 
party committee echelons. They are responsible not only for carrying out study and 
assisting the party committee echelons in making correct decisions but also for 
controlling the implementation of these decisions with in the limite of their duties. 
According to the stipulations of the party statutes, the control committees at all 
levels are dutybound to control the implementation of the party statues by party 
members including party committee members at the same level, focusing on their 
implementation of the principles of party organization and activities and their 
observance of party discipline, state law, and party member's qualifications. The 
control committees also supervise the enforcement of disciplinary actions by lower-level 
organisations, control the party's finance, and handle letters of denunciation against 
party members in matters relating to the domains mentioned above and letters of 
complaint concerning the application of disciplinary measures within the party. 


The purpose of control is to build the party and to make it increasingly stronger 
politically, ideologically, and oorganizationally, and both collectively and 
individually, and to constantly enhance the effectiveness of the party statutes, 
thereby ensuring the successful fulfilment of the political tasks. A new feature as 

with the previous stipulations on the duties of the control committees is the 
following: To control the implementation of the party statutes by party members means 
to judge them on the basis of their individual activities, for the qualities and 
virtues of party members are reflected in the fulfillment of their individual 
responsiblities and duties. Through their implementation of the party statutes, we 
should focus our attention on their adherence to the principles of party organizations 
and activities, their observance of party discipline and state law, and their 
qualifications as party members. 
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Control work should not be limited to violations and violators of the party statutes 
but must extend to party members suspected or not suspected of such violations. 
Control must also be exerted on activities falling under the duties and 
responsibilities of party members, no matter what their positions in the party, state 
agencies, and mass organisations may be, so as to stimulate and educate party members 
and cadres to discharge their duties toward the party and state and to set good 
examples for the people, thereby contributing to consolidating the party ideologically 
and organisationally as instructed by Uncle Ho. 


Conclusions must be drawn from satisfactory implementation of the party statutes to 
contribute to promoting good models and to encourage the setting of good examples for 
everyone to follow. Proper conclusions should also be drawn from unsatisfactory 
performance so that everyone can derive experience therefrom and avoid making the same 
mistakes. Whenever necessary, a case must be dealt with in a timely fashion. 
Conclusions drawn from both satisfactory and unsatisfactory performance are all aimed 
at building the party and the contingent of party members. 


There has been an opinion that such requirements would extend the limits of control 
work too far and that, with their current organisation, the control committees will not 
be able to handle their tasks. To overcome this difficuity, control work must be 
carried out according to annual, 6-month, and quarterly plans approved by party 
committee echelons. At the same time, attention must be focused on specific directions 
and key points to implement various party resolutions and directives instead of merely 
dealing with any events that may happen. For example, in the immediate future we must 
concentrate on the key task of implementing the three major economic programs, the 
policy on the distribution and circulation of goods, and the principle of democratic 
centralism. Later on, we will turn to other matters. 


In accordance with the plans already approved, the control committees should coordinate 
with the departments, sectors, and mass organizations concerned in carrying out control 
work. 


Cooperation is a big issue, for if we fail to achieve cooperation, things will happen 
just as they used to. Many organs, with overlapping duties, will exercise control over 
the same work and thus cause difficulties at the grass-roots level. Control Committees 
must associate themselves more closely with various branches, sectors, and mass 
organizations. Especially, close cooperation must be achieved between Control 
Committees, the Organizational Department, and the Propaganda and Training Department 
to ensure that each job or each person subject to inspection is adequately evaluated. 
On this basis, we will reach a uanimous and clear-cut conclusion determined to resolve 
things promptly and not allow them to drag on. Only by doing so can control work have 
high productivity and good results. ! 


One of the factors deciding the results of control work is that we must closely link 
top-to-bottom control activities with grass-roots control activities. Top-to-bottom 
control is important but grass-roots control is even more important. These two sides 
of the issue are closely related and mutually influence each other. Satisfactorily 
exercising control of party members -- who are cadres under the management of relevant 
party committees or who are party committee members at various corresponding levels -- 
will be instrumental in promoting and guiding other party members and basic 
organizations in satisfactorily carrying out control work in their own units. 
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Conversely, if lower-echelon party committees and basic party organisations 
satisfactorily carry out control work of their echelon, the party members who are 
cadres under the management of upper echelon party committees and who are working at 
the grase-roote level will also be subject to control. And this will also enable 
higher-echelon control committees to have a firm basis with which to carry out 
satisfactorily the duty of exercising control over those party members who are cadres 
under the management of relevant party committees or who are party committee members at 
corresponding levels. 


To achieve this aim, we must improve the control capabilities and responsibility of 
basic party organisations and must increase control activities of party chapters where 
party members receive direct education, training, and management and where the masses 
are directly guided in implementing various party policies and guidelines. We must pay 
great attention to the role of the masses in participating in control activities, for 
the masses are the ears and eyes of the party everywhere and in every field of 
activity. That is why we must, through various masse organizations, mobilize a large 
number of the masses to actively participate in control work in accordance with the 
motto: “The People Know, the People Discuss, the People Do, and the People Control," 
and especially in controlling negative phenomena, bureaucracy, arrogance, and abuse of 
one's position and authority to oppress the masses, commit corruption, infringe upon 
socialist property, speculate, engage in under-the-counter dealings, demand bribes, 
smuggle, and fall into depravity, degradation, and ideological deviation. 


In order to make it possible to control work to truly have an effect on party building 
and serve the political task, without stopping to deal with each particular job or each 
particular case, upon completion of a control drive we must sum up the results and file 
a report, asking the party Central Committee Political Bureau, the party Central 
Committee Secretariat, and other party committees to issue a joint resolution or 
directive aimed at developing what is good, actively preventing or correcting what is 
bad, proceeding from concrete actions to arrive at general regulations. 


To achieve high results, control work must adequately demonstrate the party character 
and the class character. More specifically, control work must be undertaken on the 
basis of party lines, policies, and party statutes, using this as a standard with which 
to evaluate the control results. 


As to its scientific character, control work must be carried out in a most objective 
fashion. We must determine what has arisen from specific conditions and analyze these 
to see if there is a right or wrong and do so in an objective and fair fashion. 


With regard to mass character, we must rely on the mass force to conduct control and 
must, in turn, through the control results mobilize the masses' revolutionary struggle. 


Regarding openness, we must achieve openness in mobilizing the masses to participate in 
control activities. Through these activities, we will enable the masses to clearly see 
whether party member have done things right or wrong and to appreciate the party's 
judicious and serious attitude in resolving problems. Not only will this help build a 
steadfast party but this will also make it possible for us to consolidate the masses' 
confidence in the party. 


Control work must be meticulously organized with close leadership and guidance. Party 
committee echelons must increase their control activities. Control committees are 
professional organizations which, together with other departments of the party, are to 
help party committee echelons carry out satisfactorily the control work. 


IV. 29 May 67 K 10 VIRTNAN 


Party control members must place themselves under the control of various authoritative 
party organisations, exercise control over themselves and participate in controlling 
other party membere. 


Controllers gust be party members who firaly party policies and lines, who have a 
relatively thorough understanding of what to be controlled, who can analyse and 
evaluate the ecientific task objectively and methodologically, who know how to tread 
the masse line and to se and mobilise the masses to participate in control 
activities, and who are with a determination to et le againet what is wrong 
and defend what is right and to uphold a sense of impartiality. In short, they aust 
have sufficient prestige and capability to ensure the results of control work. 


In guiding control work, we aust proceed in such a way that after the work is done, 
people subjected to control measures feel enthusiastic, including those who have 
violated the regulations, because they see that their cases were clearly and 
satisfactorily analysed, while the controllers themselves feel elated because they have 
made worthy contributions to party build work and have stemped out all complexes on 
both sides which often limit the resulte control effort. 


At the present stage, we must concentrate our efforts on doing a good jod of 
controlling the implementation of the stipulations of the emended party statutes by 
party members. However, this is no reason for us to neglect the other duties of the 
control committees epelled out in the party etatutes, including the settlement of 
letters of denunciation against party members and complaints about the application of 
disciplinary measures within the party of which there is currently a heavy backlog. 


With the purposes of control work as presented above, the control committees at all 
levels currently have broader, heavier, and gore complex duties than before. To ensure 
that the control committees satisfactorily fulfill their taske in accordance with the 
stipulations of the party statutes and other work assigned by party committee echelons, 
party committees at all levels must regularly pay attention to etrictly leading and 
guiding the control committees in the fields of ideology, organisation, cadre, and 
work, and gust create every favorable condition for them to work well. In this way, 
the party committees also help strengthen their own control work. 


Party committees must pay attention to educating party cadres and mesbers so that they 
may clearly understand the control of implementation of the party statutes by party 
members, thereby epurring everyone into voluntarily exert self-control and control each 
other. 


Party committees must actively support and participate in the inspections conducted by 
the higher-level control committees in their areas of activities. Control committees 
end control cadres must painstakingly study end firmly grasp the resolution of the 
sixth party congress, the party statutes, and the subsequent resolutions of the party 
Central Committee, and closely follow and work out plans to serve the party's political 
tasks in each specific period. They gust firmly preserve and uphold the noble title of 
the Communist Party merbers, think and act in the interests of the communist ideal and 
the revolution. They gust be honest and sincere, talk less and do gore, match words 
with deeds, and correctly tell the truth. They gust devote themselves to organising 
study and training and motivating control cadres, and promote and make every effort in 
study to arm themselves with the necessary knowledge for control work, especially thc 
knowledge of economic munagement and science and technology. They sust build a control 
apparatus and a contingent of control cadres that seasure up to the tasks entrusted to 
thea. 
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NGUYEN NGOC TRIU ATTENDS LAND CONTROL CONFERENCE 
BK271359 Hanoi Domestic Bervice in Vietnamese 2300 GNT 14 May 67 


(Text) On 12 May, the Council of Ministers held a conference with representatives of 
the sectors concerned and all localities in the country to review the control over 
authority for the allocation and utilisation of ricultural lands in the various 
localities in eccordance with Official Cable No 3079-G2 of the Council of Ministers 
chairman. The conferees unanimously held that lands constitute the main means of 
production and an irreplaceable asset and they fall under the ownership of the entire 
people. But in the past, many mistakes have been committed in the allocation and 
utilisation of lands, and serious violations have been reported in many localities, 
thereby affecting production and socioeconomic development. A recent land inspection 
ar ivo has revealed gore than 200,000 cases of violations involving more than 56,000 
hectares, and the localities have dealt with a total of 15,000 such cases and retrieved 
@ore than 5,000 hectares. Ha Nam Ninh, Thanh Hoa, Lang Son, and Son La Provinces have 
aleo imposed administrative fines totaling 546 metric tons of paddy and 13 sillion 
dong. Mistakes and violations concerning the authority for land allocation are 
centered on seven major problems. for instance, district and village people's 
committees and unite have unwarrantedly allocated agricultural lands to peasants for 
building houses or used them to build local projects; provincial people's committee 
chairmen have allocated lands in excess of the prescribed limits or without going 
through the standard procedures and have iseved regulations on land allocation that 
contradict the law of the state; and decisions on land allocation by the competent 
organs are not strictly carried out. The Council of Ministers regulates that only 
chairmen of provincial people's committees and the chairman of the Council of Ministers 
have the right to allocate lends. But in the past, many districts, villages, and 
cooperatives have unwarrantedly allocated lands; the number of such violations account 
for 70 percent of the cases involving the eisuse of the authority for land allocation. 
Summing up the conference, Comrade Nguyen Ngoc Triu etressed the importance of lands in 
agricultural production end economic development in our country. All localities and 
sectors, he said should clearly determine the causes, correctly attribute 
responsibilities, adopt ageasures to promptiy end effectively deal with violations 
concerning lands, end take severe action against cadres who deliberately and repeatedly 
allocate large plots of lands at variance with the prescribed policies. At the same 
tige, propaganda and educational activities should be carried out to encourage 
grass-roots unites and the people to better control land usage with the aim of boosting 
production, developing the economy, and improving the people's iife. The land 
management sector should consolidate ite organisation, train its cadres, and set up a 
standardised organizational systes from the central to grass-roots levels so as to 
carry out its tasks end functions even gore satisfactorily. And at the same time, it 
should urgently join other sectors concerned in compiling agrarian laws for use as a 
basis to standardize the management of lands. 


DIPLOMATIC PASSPORT BEARERS CARRY CONTRABAND 
BK271006 Hanoi Domestic Service in Vietnamese 1430 GHT 26 May 87 


{Text} Recently, the Customs General Department, with permission from the Council of 
Ministers, conducted checks and discovered within a period of 3 months, chiefly at the 
Noi Bai Port of Entry, 14 cases involving cadres holding diplomatic passport who either 
brought with them or sent as unaccompanied baggage, goods that exceed the allowable 
limits and fall under the categories of goods under state control. The goods involved 
in eight of these cases alone are worth over 8.5 million dong, averaging over | million 
dong per case. Some people brought in as aany as 670 cartons of foreign cigarettes, 37 
kg of cigarette rolling paper, and 15 kg of cigarette filters; and another brought in 
76 iron presses, 71 pressure cookers, and 6 refrigerators. One was found returning 
from his tour of duty with 505 electronic watches. 
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Taking advantage of a diplomatic passport which exempts ite bearer from filing 
declaration law 
our 


a 
being searched to carry goods illegally is in violation of the of 
——2 rg 1 countries. The persons who committed this 

trictly dealt . 


charged the Customs General 
to prevent negative 
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(Summary) “Dear friends: We would like to devote today's press review program to 
introducing the May 1967 issue of TAP CHI CONG SAN. 


"On ite front page, the May 19867 ieeve of TAP CHI CONG SAN publishes the communique of 
the sixth party Central Committee's second to discuss ways to resolve the 
ing ieeves concerning distribution and circulation. Next come the opening and 
closing epeeches of Comrade General Secretary Nguyen Van Linh at the plenus." 


Under the title: “An Importent Step in Implementing the Sixth Party Congress 
Resolution,” a journal editorial pointe out the substance and epirit of the sixth party 
Central Committee's second plenum. The editorial says: Our party Central Committee's 
second plenum made use of the aajor viewpoints of the sixth congress, focused on 
the fiamediate and deep causes of the current situation, and defined the 
» targete, guidance, end concrete policies to resolve the urgent problem 


on the lessons learned from the mistakes of the past, especially the sistake 
committed during the general readjustment of prices, wages, and goney in October 1965, 
the plenum worked and deliberated on many aspects. However, it firmly end resolutely 
renovated these aspects in the direction set forth by the sixth party congress.” 


The editorial then concludes by saying: "All research organs should stay close to 
reality, while those responsible for ganagement end guidance and all party comittee 

know how to rely on various research establishments to combine practice 
with theory in order to create en aggregrate etrength for t:« imlementation of this 


On the occasion of President Go's 97th birthday, the journal publishes an article 

in Our Cause” by Comrade Pham Van Dong. 
The article fo Chi Minh represents the courageous will and 
quintessence of our natinn combined with the wisdom and consciences of our times. He 
love for the Vietnamese people, each Vietnamese, and the 


| 


the past struggle, see gore clearly the 
confidence end our will to fight and achieve his 


nemely complete independence for our country, complete freedoms 
food and clothing and education for all our compatriots.” 


economic conception of President Ho Chi Minh and the 
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Next comes an waatrributed article: “Learn From Uncle Ho's Ethics To 
Revolutionary Quality.” The article presente an account of President Wo Chi Minh's 
revolutionary ethics, highlights the certain errore in ethical quality, and pointe out 
— cadres and party members should learn in order to refine their revolutionary 
e ee. 


The journal also publishes an article by Le Quang Vinh entitied: “Learn From Uncle to 
To Build « Democratic Work Style That Ie Closely Linked to the Masses." After 

President Ho Chi Minh's work style, the article says: “Learning from Uncle 
to's etyle is an important necessity and « aajor duty for each of our cadres and 
party members aimed at ecrupulously implementing the sinth party congress resolution on 
renovating the work style in ail of our party's activities.” 


Next comes an article by Nguyen Kuan Thong entitied: “Be Who Was Deeply Involved With 
the Press.” The article recalls President Ho Chi Minh's constant concern for the 
development of the press and describes him as a devoted and constant reader of many 
papere in the country and abroad. 


On the occasion of the convening of collective peasant congresses at various levels in 
anticipation of the national collective peasant congress, the journal publishes an 
article by Vu Ganh entitled: “The Collective Peasantry on the Agricultural Front.” 
After highlighting the development of agricultural production over the past 5 years and 
analysing the causes of difficulties end shortcomings that have affected the 
positiveness of collective peasants on the agricultural front, the article deals with 
the role of the collective peasantry toward revolutionary tasks on the agricultural 
front in the new stage. 


The journal also publishes an article by Nguyen Thanh Ly: “The Peasantry and Our 
Times.” The article points out the process of development of the world peasantry over 
the past decades. 


Next comes an article by Duong Kuan An: “Build the Peasantry in the Present Stage.” 
After pointing out the situation of the peasantry at present and analysing the causes 
of various shortcomings, the article touches on a qumber of issues that should be 
resolved aimed at aaking the Vietnamese peasantry firm and strong in every aspect to 
meet the urgent needs of socialist construction and national defense. 


The journal then presents an article by Doan Nam: “Combine National Strength With the 
Strength of Our Times in the New Revolutionary Stage.” The article stresses the need 
to promptly renovate thinking on the world political and economic situation and on 
economic cooperation between our country end other countries. 


In ite feature: “Advancing Toward the 70th Anniversary of the Great October Socialist 
Revolution,” the journal carries en article by Nguyen Trung: “The New Economic Policy 
of Lenin and the Cause of Socialist Construction in Our Country,” highlighting the 
fundamental concepts of Lenin's new economic policy and the application of these 
concepts to the building of socialism in our country; end another article by Ho Vu: 
“New Changes in Theoretical Knowledge in the Economic Field in the Soviet Union,” 
showing that the process of renovation of theoretical knowledge in the Soviet Union is 
the basis for the reorganization of the aanagement sechaniss at present. 


In the “Study and Exchange” feature, the journal presents an article by Tran Duc 
dealing with various economic lews during the period of transition to socialism in our 
country. 
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Also published in this issue is an article by Le Quang Thanh: "The Shaping of a New 
of Preventing Crime," discussing the combination of the 
type of man with the task of preventing crime through both ethical and 


Ruan Lam entitled: "It Is Necessary To Clarify a Number of Points in Nguyen Tat 
Thanh's Application for School Enrollment in 1911." With concrete and eloquent proof, 
the article rejects the distortions and slanders by those writers serving as henchmen 
of colonialies, old and new, about Uncle Ho's application for school enrollment in 1911. 


Beginning from thie issue, TAP CHI CONG SAN presents a feature on books and papers from 
fraternal countries aimed at introducing to its readers the current affair problems in 
international theoretical and political activities in these countries. 


In this issue, the journal aleo carries excerpts of views of Communist Party leaders of 
the Soviet Union, Cuba, and Csechoslovakia on renovation and reorganisation under 
specific conditions in each country. 


WHAN DAN STRESSES NEED TO KEEP PRICES DOWN 
BK271425 Hanoi Domestic Service in Vietnamese 1100 GMT 25 May 87 


(MHAN DAN 25 May frontpage article by N.V.L.: "Things That Must Be Done Iamediately") 


(Text) The resolution of the party Central Committee's second plenum points out the 
need to realise the four reductions of which the reduction in the rate of price 
increases is important. High prices adversely affect the life of wage earners, lead to 
budget overexpenditure, overspending of cash, and so on. Increasing prices have a 
dampening impact on production and the circulation of guods. Many enterprises and 
trading stores have withheld goods from sale in anticipation of really steep prices. 
Prices go up due to countless illegitimate practices; saboteurs often spread rumors 
about pay increases and goney conversions that prompt the people and even cadres to 
stock up on goods. Consequently, as prices skyrocket, speculators get rich while the 
innocent people suffer. Many trade organisations at different levels in various 
localities have unwarrantedly increased prices in violation of the law. Many 
establishments have withheld their goods from the market, thus worsening already 
serious shortages and further pushing up prices. An item has to go through different 
organs and echelons with its price being marked up many times before reaching the 
consumer who pays dearly for it. The instances just cited are but a few. 


Price discipline ust be respected. All sinistries, sectors, localities, and 
responsible organs must actively provide close leadership in this area. Propaganda 
orgens, such as newspapers, radio and television stations, and so forth must report on 
and denounce the practices cited above. It is necessary to name individuals, organs, 
and organisations that act at variance with the policies laid down in the resolution of 
the party Central Committee's second plenum; to encourage public condemnation of 
saboteurs; and to refrain from spreading their groundless rumors. The masses aust 
launch e govement to denounce even the wrongful doings of ⸗ number of cadres and public 
orgens. Legal organs gust mete out severe punishment to wrongdoers in major cases and 
inform the public of the actions taken via the mass aedia. 
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GUIDELINES ISSUED ON ALLOCATING LAND TO FAMILIES 
BK290433 Hanoi Domestic Service in Vietnamese 1100 GNT 24 May 87 


(Text) On 22 May, the Hanoi Municipal People's Committee issued a temporary decision 
on the allocation of land to families of cooperative members, cadres, workers, and 
public employees for femily economic activities. The decision clearly pointe out that 
aleo eligible to apply for land allocation are families of retired or physically 
disabled cooperative members, workers, public employees, and officers, and families of 
war invalids, fallen heroes, and silitarymen and people's security agents on active 
duty. For workers, public employees, and members of artisan and handicrafts 
cooperatives residing locally, the cooperative may, as the land situation permits, also 
allocate or loan lands to them for family economic activities. 


The gunicipality epecified: Each femily is to be allocated no gore than 500 square 
meters in areas adjacent to dikes, 1,200 square meters in the lowland and mid-land 
ereas, end 1,700 equare meters in the mountainous areas, excluding forest and hilly 
lands which are to be allocated depending on the capability of each family. The land 
allocated gust not exceed 10 percent of the village's total agricultural lend area and 
ehall remain in that status for 10 years. In addition, cooperatives aay give out lands 
on loan to faemilies of cooperative members, workers, and public employees for 
production based on the crop seasons. Land retained for use by cooperative members 
upon the establishment of cooperatives are not to be reallocated. Lands for gardening, 
especially those where fruit trees are planted, owned by the various families prior to 
the establishment of cooperatives aleo remain unaffected for the immediate future. 


Persons who are allocated land must use it effectively for the prescribed purposes, 
practice intensive crop cultivation, preserve the fertility of the eoil, and use the 
land themselves for production purposes. It is forbidden to transfer, sell, exchange, 
or rent out allocated land or to build dwelling houses there. Allocated land shall be 
withdrawn if improperly used. 


Apart from allocating additional lands, .he municipality also allows persons engaging 
in femily economic activities to borrow capital, selle them additional supplies, and 
regulates that products turned out by the family economic sector will be sold at 
agreed-upon prices and exempted from industrial and trade taxes. 


The gunicipality has charged the Land Management Service and the Collectivised 
Peasants’ Association with guiding the allocation of land in accordance with the 
aforementioned decision to ensure its completion in the 34 quarter of 1967. 


The sunicipal Planning Commission, the Agricultural Service, and the Supply Corporation 
are responsible for reserving some asin supplies such as chemical fertiliser, 
insecticides, charcoal, end so forth for family economic activities. 


— The Committee for Friendship With 
Vietnam, Laos and Kampuchea of Sweden's Lund Town has launched a fund-raising campaign 
for the benefit of Vietnamese children. At first it has sent a sum of 3,000 kr to the 
Children's 1 in the Bo Chi Minh City. [Text] (Hanoi VNA in English 1449 GHT 
23 May 87 OW 
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(Text) Papua New Guinea's priee sinister, Mr Wingti, says that Austrailia has paid too 
@uch attention to the Fiji coup and not enough to the issue of independence in New 


Speaking in Sydney, Mr Wingti said the struggle of the native Kanake in New Caledonia 
was gore important to the island nations then Fiji or alleged Libyan destabilisation in 
says that while the coup is a serious development the situation with 

territory ie gore pressing. 


the 
Meanwhile, trade unions in Fiji are meeting to consider whether to ask Australian and 
New Zealand unions to lift shipping bane on Fiji. 


Australia's high commissioner in Fiji, Mr John Piper, says the bans have led to food 
shortages. The president of the Fiji Trade Union Congress, Mr (Jarii Toki), says that 
governor general recognises the legal rights of Fiji's unions, then the 


(Text) Fiji's governor general, Ratu Sir Penaia Ganileu, today promoted the leader of 
the ailitary coup and appointed hie commander of Fiji's military forces. Lieutenant 
Colonel Rabuke has been promoted to full colonel. 


The statement from Government House said that rank and Col Rabuka's command of Fiji's 
military has been effective from 14 May — the day he led the coup to topple the 
elected coalition government of Dr Timoci Bavadra. 


In another development, Government House in Suva rejected what it described as foreign 
media references to Fiji being governed by e eilitery regiae. 


Fiji's police today called on the general community to hand in any firearms. 


BK280615 Melbourne Overseas Service in English 0500 GMT 28 May 87 


{Text} Fiji's chief justice, Sir (Timoci Twivanga), says a new Fijian Parliament would 
have to be elect«( wonder the existing Constitution before any revisions to the 
Constitution coulk« 6 © de. Ge says there is no legal way eround this. 
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The chief justice was commenting on reporte that Fiji's caretaker Advisory Council, 
installed following the military coup a fortnight ago, is planning to alter the 
constitution either through a referendum or an edict from the queen on vice regal 


The coup leader, Lieutenant Colonel Rabuka, was quoted this week as saying that 
revisions intended to ensure a Fijian majority in Parliament could take at least 12 
months. The governor general, Ratu Sir Penaia Ganilau, has reproved the colonel for 
saying there will be an election within 6 months. 


The Advisory Council is holding ite second meeting today and the constitutional crisis 
expected to be the center of discussion. 


is 
In another development, Ratu Ganilau has asked the deposed prime minister, Dr Bavadra, 
to consider his decision not to join the Council of Advisers. 


BK261042 Melbourne Overseas Service in English 0830 GMT 28 May 87 


(Text) Fiji's trade unions have split over the trade boycott placed on the country by 
Australien and New Zealand unions. A meeting of leaders of the Fiji Trade Union 
Congress in Suva could not agree on whether to call for the lifting of the ban. 
Instead, the congress is to call a conference of all affiliated unions to discuss the 


The president of the congress, Mr (Charlie Tocky), said the unions had not been able to 
agree. He eaid the Fiji unions would not bother to put any request to the Australian 
Council of Trade Unions at a meeting scheduled to take place in Melbourne tomorrow. 


Me (Tocky) said he personally favored the lifting of the ban because of its impact on 
Fiji employment and food supply. But he said politics and trade union issues have 
become mixed, and some unions wanted the ban to stay. 


BAVADBA SPOKESMAN CALLS FOR DEMOCRACY RESTORATION 
8K270704 Melbourne Overseas Service in English 0430 GMT 27 May 87 


{Text} A spokesman for the deposed Fiji Government of Dr Bavadra has called for 
Australia to lead an independent peacekeeping force to help restore democracy to the 
- Dr Bavadra's secretary, Mr (William Southerland) was speaking in Sydney at an 


country 
enticoup rally. 


Be said the government which was ousted by the military takeover also want economic 
sanctions to be imposed against the current regime and says these proposals will be put 
to the Australian Government by three deposed ministers. He says only Austrailia and 
New Zealand can organ‘ve a peacekeeping force. 


“ae 
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BK261112 Singapore THE STRAITS TIMES in English 27 May 87 p 14 


("Pull 7 of Minietry of Home Affaire statement on the Marxist conspiracy" -- issued 
on 26 May 


(Text) The Internal Security Department has uncovered a Marxist conspiracy to subvert 
the existing social and political system in Singapore through communist united front 
tactics to establish a communist state. Sixteen persons involved in this conspiracy 
were arrested last Thureday (21 May) under the Internal Security Act. The directing 
figures behind this conspiracy were Tan Wah Piow, a 35-year-old Marxist and former 
student agitatec who evaded National Service and fled to the United Kingdom in 1976, 
end Vincent Cheng, a 40-year-old Marxist, who is a full-time Catholic lay worker. 


Together with other activists, mostly former student agitators, they have since the 
early 1960s executed a systematic plan to infiltrate and subvert lawfully-establ ished 
organisations for political agitation. They targetted their efforte principally at two 
main fronts -- Christian groupe and student organisations. 


The organisations infiltrated are the Justice and Peace Commission (a body established 
by the Catholic Church), Catholic students’ societies in the National University of 
Singapore and the Singapore Polytechnic, the Student Christian Movement of Singapore, 
the Geylang Catholic Welfare Centre, the Young Christian Workers’ Movement and the 
Singapore Polytechnic Students' Union. They aleo infiltrated the Workers’ Party and 
formed their own front organisation, the Third Stage (an English language drama group). 


The modus operandi of this Marxist group involved: 


manipulating - ae and instigating members from behind the scenes, while 
deliberately refusing to come out into the open to accept responsibility and to be 
openly identified; 


— concealing their ideological inclinations and subversive intentions from other 
meabers, and holding themselves out as dedicated social workers fighting against 
alleged injustices and oppression. 


Through such tactics, they have succeeded in establishing and expanding their 
clandestine network in recent years. 


Their activities were calculated to revive class hatred and conflict, breed 
dissatisfaction towards the existing political end economic system, and revive 
political instability. 


These activities included infiltrating and aanipuleting non-political organisations 
like student and Christian groups, steering them eway from their traditional and 
legitimate activities and using them as a cover for political agitation. 


They organised communist-style indoctrination sessions and produced publications to 
disseminate Marxist ideas and radicalise student and Christian activists. These are 
femiliar united front tactics traditionally resorted to by communists in Singapore and 
elsewhere in preparation for a communist revolution. 


Their subversive activities are prejudicial to the security of Singapore and if left 
unchecked would lead to unmanageable political instability and chaos. 
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WK261156 (Editorial Report) Queson City BUSINESS DAY in English on 26 May carries on 
page 24 the Commission on Elections’ tabulation of senatorial votes taken from 861,787, 
or 60.5 percent, of 101,551 precincts as of 1800 27 May. The tally is as follows: 


1. Salonga 10,752,443 21. Herrera 6,922,720 
2. Aquino 10, 285 , 994 22. Enrile 6,684,324 
3. Mercado 9,682,932 23. Defensor 6,478,334 
&. Oomena 9,304,799 24, Tamano 6,469,120 
5. Angere 9,210,026 25. Sanches 6,310,378 
6. Romulo 9,101,050 26. Rasul 6,307,702 
7. Shahani 9,076,525 27. Puyat 5,716,310 
8. Gonsales 8,804 ,033 26. Kalaw 5,671,440 
9. Saguisag 8,756,653 29. Almendras 5,251,542 
10. Lina 8,716,187 30. Ople 4,819,977 
ll. Laurel 8,542,816 31. Tolentino 4,781,734 
12. Tanada 8, 468, 302 32. Mageaysay 4,701,167 
13. Alvares 8,467,792 33. Bautiste 4,248,121 
14. Estrada 8,326,411 34. Espina 4,219,592 
15. Manglapus 8,131,898 35. Tatad 3,925,610 
16. Guingona 8,060,070 36. Golez 3,841,365 
17. Ziga 7,873,510 37. Adaza 3,821,462 
18. Paterno 7,867,900 38. Recto 2,633,388 
19. Maceda 7,780,072 39. Jalosjos 2,570,603 
20. Pimentel 7, 284,509 40. Gamboa 2,095 ,067 
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_—— Baguio City Mountain Province Broadcasting Company in English 0330 GMT 29 May 


(Text) President Aquino says she remains committed to ease poverty in the country. 
She reiterated her policy at the symbolic inauguration of the Balikatan hydroelectric 
plant. The ceremony was held at Malacanang. The president said the 6-megawatt plant 
will push countryside development. The plant is a joint venture of the Philippines and 
the People's Republic of China. 


0W290633 Tokyo KYODO in English 0616 GMT 29 May 87 


(Text) Manila, May 29 KYODO — U.S. ships carrying nuclear weapons continue to violate 
@ constitutional policy banning nuclear weapons from Philippine territory, a spokesman 
for a Pacific-Wide Antinuclear Coalition said Friday. The Rev. Elmo Manapat, of the 
Pacific Forum, said that early this month alone, two U.S. Navy aircraft carriers 
carrying nuclear bombs and missiles entered Philippine waters. He did not specify 
whether or where the carriers had docked. tHe identified the carriers as the 
Constellation and the Midway, both armed with B43, B57, and B61 nuclear bombs. The 
Constellation is “unconfirmed to be armed” with Terrier nuclear missiles, he added 
without stating his source of information. "The unhampered entry of nuclear-armed and 
nuclear-capable combat vessels of the U.S. Navy is ea derogation of the nuclear 
weapons-free policy enshrined in no less than the Philippine fundamental law," the 
coalition said in a statement released in a news conference. The new Philippine 
Constitution stipulates that as a state policy, the country shall adopt and pursue 
freedom from nuclear weapons in ite territory "consistent with the national interest." 


AQUINO INVITES MUSLIMS TO WORK FOR PEACE 
§K281140 Bong Kong AFP in English 1037 GMT 28 May 87 


{Text} Manila, May 28 (AFP) — Philippine President Corazon Aquino appealed to the 
country's Moslem minority Thursday for peace, as her representative to talks with 
Moslem rebels expressed fears of fresh fighting after the month-long Ramadan fasting 
period ende Friday. 


"We must work together today to bring about peace and national reconciliation among our 
people, Moslems and non-Moslems, and especially those who continue to work at 
crose-purposes with their government," Mrs Aquino said in her message to her Mosles 
countrymen. 


Earlier Thursday Emmanuel Pelaes, the chief negotiator in suspended autonomy talks with 
Moslem insurgents, said he feared fresh hostilities on the southern island of 
Mindanao. But he remained optimistic that negotiations would resume. 


Talks between the Moro National Liberation Front (MNLF), the main Moslem separatist 
rebel faction, and the government were indefinitely suspended early this month after 


reaching an impasse on the terms of Moslem political autonony. 


Despite the breakup, an informal ceasefire forged by Mre Aquino and MNLF Chief Nur 
Misuari continued in Mindanao and four nearby island groups where most Moslems in this 
largely Catholic country live. 
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Mr Peleaes told reporters the rebels had always threatened to "go back to the jungle” if 
they cannot obtain self-rule in 23 provinces through talks, and that Mr Misuari had 
shown a “very hostile attitude” during the negoti.itions. 


Asked if the Jeddah-based Organisation of the Islamic Conference (OIC) would back a 
resumption of the MNLF armed struggle, Mr Pelaes, Manila's ambassador to the United 
States, said: "That's a very big question mark." 


"I know that the OIC would not favor any separatist movement. This must be solved 
within the context of Philippine sovereignty. They regard it as a domestic problem." 


Mr Pelaes met last week with OIC Secretary General Sayyid Raffudin Pirsada and 
Association of Southeast Asian Nations officials in an effort to get their backing for 
Manila's peace plan, which calls for a plebiscite aad congressional approval for any 


autonomy grant. 


ENRILE DENIES GAD, OPPOSITION FORCES BREAKING UP 
HK281208 Manila THE MANILA TIMES in English 28 May 87 pp 1, 12 


(Text) Opposition leader Juan Ponce Enrile, in an exclusive interview yesterday with 
MANILA TIMES reporter Cynthia Sycip, talked on the alleged rift between him and Grand 
Alliance for Democracy [GAD] senatorial candidate Joseph Estrada, the reported split 
between GAD and the Kilusang Bagong Kipunan (KBL) party of deposed President Marcos, 
and the report that his own partymates have abandoned the opposition cause. 


Q: Is it true that your own political party, the GAD, is breaking up? 


A: I don't think so. There is no indication of anybody going to any other group. So 
far, the members of the GAD who ran for the Senate met yesterday. That should be 
enough indication that the group is still intact, and { think it will remain intact. 


Q: What about the reports in the papers that five of the GAD senatorial candidates 
have sent feelers to the president and would leave the opposition for government 
positions? 


A: I don't think that is true. These men are honorable people and they will not do 
such a thing. That is my impression of them. I doubt very much if they will surrender 
their honor and dignity for a position. 


Q: Is the report true that you mishandled the funds of your party, the GAD, during th: 
last campaign? 


A: How can I mishandle GAD funds, when I never handled any funds of GAD. I'm not the 
treasurer of GAD, I'm not the chairman, I'm not an officer of the Grand Alliance for 
Democracy, I was only a candidate. In fact, modesty aside, just to keep the 
organisation of GAD going, I had to contribute from my own personal resources in order 
to fund the organization of the GAD. Why should I misappropriate the funds of the 
GAD? I never received any contribution for anybody for the party, and rightly so, 
because I'm not an officer of this organization. 


Q: But is it true that you promised to support some of the GAD candidates and you 
failed to keep your promise? 
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A: I never made any promise to anybody that I will raise funds for the GAD. What we 
agreed upon when we met was that we would contribute to a common fund for the GAD, and 
there were other people who were assigned to explore the possibility of asking 
contributions from GAD supporters, but I was not part of that group. Therefore, to 
impute to me a mishandling of funds that was never there -- let alone the fact that I 
was never a part of a group that solicited contributions -- would be unfair. Modesty 
aside, I never asked anyone to give we goney in this election. 


Q: What about charges that you junked some of your fellow partymates? 


A: Where would I junk them? If we junked anybody, I would have junked them in ay 
region, but many of ay fellow candidates garnered votes almost equal to mine. In all 
the sample ballots I distributed, we carried everybody. We rotated in fact, their 
positions in the sample ballots, in order to be fair tc everybody in the GAD. 


Q: You said there is no split in the opposition. You're referring to GAD when you say 
opposition. What about the KBL? 


A: Yes, I'm referring to GAD. I have nothing to do with the KBL group. We are 
oppositionist but we maintain our own identity, our distinct organisation. We have no 
united front in the sense of a formal understanding. We agreed that if we have our 
rally, they can join if they want to join, and our supporters, too, could join their 
rally on a voluntary basis. 


Q: Does this agreement still hold? 


A: As far as we're concerned, at this point, I don't think we can say that it holds. 
It seems the members of the KBL are acting on their own. They want to disassociate 
themselves from us. 


Q: Is it true that you abandoned these people at EDSA? Epifanio de los Santos Avenue) 


A: Why should they say I abandoned them? I never asked anybody to stay there. The 
simple fact is that I went there to participate in the protest rally and I left after I 
delivered my speech which was done after midnight. I stayed for a while to listen to 
others who were speaking after me, and after that I left. You were there and you know 
that our people left with me. If there were people who decided to remain, that was 
their own choice, not sine. 


TROOPS SENT TO SAFEGUARD SPECIAL ELECTION IN SULU 
HK281334 Hong Kong AFP in English 1301 GMT 28 May 87 


(Text) Manila, May 28 (AFP) -- Government troops were rushed to a violence-torn Muslim 
region in the southern Philippines Thursday to safeguard special elections to be held 
in the area Saturday, the election watchdog agency said. Balloting in Sulu Province 
was c..iled off May 11 due to the volatile situation in the area, where at least seven 
supporters of two rival candidates for the House of Representatives died in 
election-related ambushes. 


Meanwhile, the right-wing opposition said Thursday that some of its Senate candidates 
had conceded defeat in the May 11 elections, but denied that they were defecting to 
President Corazon Aquino's side. 
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"The biggest problem in Sulu and for that matter in many of the Muslim provinces is the 
rather bitter fight between the political factions and the families, to the extent that 
they shoot each other," Commission on Elections (Comelec) Chairman Ramon Felipe told 
reporters. He said troops were sent to the island group to keep the peace, but would 
not say how many soldiers were sent. Sulu is also one of the strongholds of Muslem 
separatist guerrillas. The expected 147,000 votes from Sulu and other districts which 
failed to hold elections May 11 are considered crucial for the fate of those contesting 
the last four seats in the 24-member senate, who are separated by slim margins. 


Administration candidates Mamintal Tamano and Santanina Rasul, both Muslems, are 
occupying the 23rd and 26th positions with 85.27 per cent of the country's total 
precincts accounted for, according to the continuing Comelec canvass. 


The official PHILIPPINE NEWS AGENCY (PNA) quoted a military commander in the province 
as saying violence could explode "anytime", adding that two rival congressional 
hopefuls, both belonging to pro-government parties, had private armies of 1,000 men 
each. 


In Manila, the opposition Grand Alliance fur Democracy (GAD) said in an statement that 
reports saying alliance members were prepared to cooperate with Mrs. Aquino were part 
of a “series of big lies unleashed upon the public.” But it added without naming names 
that “some clear losers in the GAD senatorial slate have somehow been placated by the 
Cory (Aquino) government." The statement was issued a day after the Supreme Court 
rejected for lack of merit a GAD petition to annul the Senate election results due to 
what it claimed was widespread cheating by Mrs. Aquino candidates. 


The Comelec canvass showed GAD leader Juan Ponce Enrile, the former defense minister, 
and ally Joseph Estrada, a movie actor, still in contention. Mr. Enrile said in a 
newspaper interview published Thursday that an informal alliance between GAD and 
diehard backers of Deposed President Ferdinand Marcos had dissolved. 


Members of Mr. Marcos’ New Society Movement (KBL), with whom Mr. Enrile forged an 
informal alliance after the election, were "acting on their own" and want to dissociate 
themselves from us," the former defense minister was quoted as saying in the MANILA 
TIMES. "I have nothing to do with the KBL group," said Mr. Enrile, who was one of the 
stalwarts of the KBL until he led a military mutiny that snowballed into a popular 
revolt against Mr. Marcos in February 1986. Marcos supporters had questioned Mr. 
Enrile’s leadership and accused him of deserting a rally dispersed by riot police 
outside the Armed Forces headquarters here Monday. 


Defense Secretary Rafael Ileto admitted Thursday that he doubted the loyalties of his 
troops until the rally aimed at sparking a military mutiny against Mrs. Aquino flopped 
on Monday. PNA quoted him as saying in an interview that “we were not sure of the 
pulse of our own people in the military" until the opposition rally outside Armed 
Forces headquarters fizzled out. A top government official meanwhile denied a press 
report here that some groups were trying to reconcile Mrs. Aquino and Mr. Enrile, whom 
she fired as defense minister in November after he was linked to a coup plot. "We 
don't engage in secret deals. That's immoral,” the president's chief aide, Executive 
Secretary Joker Arroyo, told reporters. 
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ALLIANCE BETWEEN CIA, VIGILANTE GROUPS CHARGED 
Former CIA Official Comments 


HK261159 Manila THE MANILA CHRONICLE in English 26 May 87 pp 1, 6 
(By staff member Marites Sison) 


(Text) An international factfinding mission, headed by former U.8. Attorney General 
Ramsey Clark, said yesterday it has evidence establishing a "high probability” of the 
U.S. Central Intelligence Agency's (CIA) involvement in the creation of anti-communist 
vigilante groups in the country. 


Clark, who served under the Kennedy and Johnson administrations, however, said his 
group was not yet prepared to conclude whether the link between the CIA and the 
vigilante groups was "direct". 


He said the mission was still in the process of investigation and its evidence was 
etill “largely circumstantial." 


But he said the seven-man sission, composed of prominent American human rights 
advocates, would submit ite findings to U.8. Secretary of State George Shults during 
his visit to the country in June. 


Ralph McGehee, a member of the mission who previously served the CIA for 25 years, told 
@ press conference there were “direct parallels" between the counterinseurgency 
operations involving vigilante groups which are being launched by the military in the 
country and those conducted by the U.8. during the Vietnam War. 


Vigilante groups, such as the Alsa Masa (People's Uprising) and the Nakasaka (People 
United for Peace), he said, had a counterpart in Vietnam called “provincial 
reconnaissance units” which were actually “assassination teams" sent to “purify 
villages" of alleged comsunists. 


The direct parallels, he added, can be seen in the way the military and vigilante 
groups have launched "“search-and-destroy operations,” created “free-fire sones" and 
forced people from rural areas to population centers to deny the insurgents a 
recruiting base. 


McGehee also said there was a high possibility that the CIA's Phoenix Program, «a 
coordinated military, police and civilian effort to destroy Vietnamese revolutionary 
forces and which made use of assassination squads trained by special forces working 
with the CIA, is already being employed in the country. 


He said Lt. Col. Franco Calida, the acknowledged Alea Masa founder, had been trained in 
counterinsurgency in 1971 to 1972 by these special forces at the height of the Phoenix 
operations and has had four special training sessions in Fort Bragg in the US. 


McGehee said he had been involved in the Phoenix progran. 
He also said the proliferation of anti-communist literature in the country was “not 


surprising” since “media operations” which “plant and create evidence to support the 
American foreign policy” was a “major element" of these CIA operations. 
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Reports of submarines sighted in Philippine shores or the expansion of the Soviet 
in the country are examples of “planted evidences" meant to justify the 
expansion of CIA covert operations in the country which the U.S. is now seeking, he 
added. 


Meanwhile, Defense Secretary Rafael Ileto assured the human rights group that the 
military _ overhauling ite anti-ineurgency campaign to uphold auman rights in the 
countryside. 


Ileto said the Government was doing its best to minimise if not prevent commission of 
abuses and other human rights violation by the military and other government personnel. 


McGehee, who is also author of the book "Deadly Deceits: My 25 Years in the CIA," said 
the slogans in the streamers which the mission saw in the Agdao District in Davao City, 
a base of the Alea Masa, were similar to those used by the Contras in Nicaragua. 


Examples of these slogans include "Hail Democracy!" "Kill a Communist!" and "For God, 
Country and Democracy." 


The mission which visited the cities of Cebu, Davao and Bacolod last May 20-24 and 
talked with Government and military officials, cause-oriented groups and victims of 
alleged human rights violations also expressed concern over what it said was the 
“classical, systematic violation of human rights violations in the country." 


Such violations, Clark said come about during military operations which are intended to 
“divide and dominate.” 


"If the division grows, the Philippines could become another Beirut," he said. 

Clark said he had “no doubt" that President Aquino has “absolute commitment to the 
preservation of human rights.” But, he added, “her power is extremely limited” besides 
facing "a constant threat of coups, and uncertainty as to the role of the U.S." 


Clark warned of the possibility that the military “may use Aquino as a shield for 
seising power. (quotations marks as received) 


“This effort to cause as such violence as possible and to increase the level of 
conflict to discredit here (Aquino) and to put the blame on her while they seize power, 
is working now and involves members of the military," he said. 

Rameey Clark's Charge Assailed 


8K280297 Manile Far East Broadcasting Company in English 2300 GMT 27 May 87 


{Text} Defense Secretary Rafael Ileto and Local Government Secretary Jaime Ferrer 
denounced an American human rights group for linking the U.S. Central Intelligence 
Agency with anticommunist civilian groups in the Philippines. 
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They accused the human rights group headed by Former U.S. Attorney General Ramsey Clark 
for fishing for evidence against their own government during the group's visit to the 
country. Secretary Ileto said the Clark group likes to put down its own government by 
us the CIA as an excuse. He challenged Clark to prove the accusation that the CIA 
is 1 to vigilante groups in the country such as the Alea Masa [People's Uprising) 
and the Civilian Home Defense Force. 


Secretary Ferrer, for his part, said the Clark fact-finding mission is interfering with 
the country's internal affairs. The Clark mission has no right to tell us what to do 
and how to solve our problems, he said. Ferrer added that the Alea Masa and the 
Nakasaka [People United for Peace] were organised by people in Davao to protect 
themselves from communist terrorists. He said that the Nakasaka is a clear example of 
citisens' participatory democracy at work. 


CIA Linke Denied 
4K261230 Manila MANILA BULLETIN in English 28 May 87 p 8 


(By Romy Chan) 


(Text) Davao City — Davao Metrodiscom (Metropolitan District Command) Chief Lt. Col. 
Franco Calida denied yesterday claims of human rights groups that the Alea Masa 
(People's Uprising] movement is a US Central Intelligence Agency project developed 
during the Marcos era. 


Calida, considered Alsa Masa's godfather, also denied undergoing a CIA 
counter-ineurgency training allegedly at Fort Bragg, United States, from 1971 to 1972, 
as claimed (by) a Manila newspaper. 


Calida said it is clear there is a nationwide disinformation campaign against Alsa 
Masa. He stressed Alea Masa is a product of the abuses of the New People's Army. The 
people had no choice but to band together to protect themselves from the NPAs, he added. 
"It is not a CIA project," he said. 


“Where were the so-called human rights groups during the time when four of five people 
in Davao City were being murdered by the rebels almost daily?", he asked. 


Calida charged that the human rights groups have become the unwitting tools of the 
Communists. 


Alea Masa, he said, was born in Argao, this city, in April, 1986 two months after Mre. 
Aquino assumed office, and not during Marcos' presidency. 


More than 1,000 persons were killed in Agdao by the rebels between 1980 and 1986 alone, 
Calida pointed out. 


"Did any human rights group come to Davao City at the height of the NPA depredations to 
investigate?" Calida asked. 


He said he went to the US in 1974 and stayed there for two weeks participating in a 
sky-diving contest and not attending a CIA counter-insurgency course. 
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COLRNIST ON SOVIET LINKS WITH NPA, MNLF 
WK261232 Manile MANILA BULLETIN in Englioh 26 May 67 p 6 


(From column by Orlando F. Aquino: “Back to Old Congress?") 


(Text) Pearse we expressed not too long that the Philippines has become the target 
of Soviet expansion and has moved the ted States to take counter-measures seem to 
have been confirmed by recent developments. 


t not only of the Communist Party of the 
(NPA) but, on an increasing scale, the leftist 
cause-oriented organisations, particularly among the 
eee only the abuses committed by the military 
can readily see that all their activities are 
designed to foment unrest and stir up hatred for the United States. 


in many economically depressed areas of the country where 
insurgency has grown, there are aany Soviet agents who speak even fluent Tagalog as 
well as the dialects spoken in these places. 


And latest reports have it that the Soviet Union has forged an agreement with 
cessationist Nur Miesuari, chairman of the Moro National Liberation Front (MNLF), to 
establish a Soviet base somewhere in Mindanac. 

It ie understandable, therefore, that the United States is responding in kind. 


Both superpowers, of course, will deny these “clandestine” operations. But does that 
mean that what they are saying officially is what they are doing “unofficially?” 


(ERCBANT'S INVESTMENT CORPORATION CLOSES DOORS 
Depositore Express Concern 
§K261107 Manile Radio Verites in Tagalog 1000 GNT 26 May 67 
{Text} Thousands of Manila Bank depositors expressed fears regarding the bank's 
closure. The Manile Bank ia e serchant's investment corporation which was placed under 
the receivership of the Central Bank because of bankruptcy. The Monetary Board, 
however, emphasised the bank can be reopened after 2 agonths if it can subsit « 
realistic rehabilitation progres. All Menile Senk branches nationwide have been 
closed. The Central Bank made sure that the Philippine Deposit Insurance Corporation 
will remit Manile Bank depositors the amount of 40,000 pesos per depositor. 
Manile Bank Files Suit 


8K2861308 Manila Radio Veritas in Tagalog 1200 GHT 26 May 87 


{Text} Manila Bank has filed a suit against Central Bank Governor Jose Fernandes in 
connection with the bank's closure. According to the Manila Bank Counsel Norberto 
Quisumbing, Fernandes allegedly engineered the bank run in 1984 which led to the 
bank's defeult. Manile Bank also charged Fernandes with imposing repressive seasures 
which created enormous difficulties for the bank. 
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closed down the other day due to insolvency and was given 2 months by 
to come up with realistic rehabilitation progren. 

Closure Not Political 
GK281310 Manila MANILA BULLETIN in English 28 May 87 p 19 


(Text) Mre Ma Consuelo Puyat-Reyes, acting president of the Manila Banking Corporation 
et the time it was closed and placed under receivership by the Monetary Board Tuesday, 
denied zy A that the closure of the bank was “politically motivated,” although 
"insolvency 


question.” 


belied earlier claims by her cousin, Vicente Puyat, 
ident of the bank shortly before the Congressional elections, 
benk = Ge Central Benk (CB) was an “act of political 
ration. 


candidate under the Grand Alliance for Democracy but is 
protest against the Aquino edministration whos he 
victory in a “fraud-marred" election. 


ordered Manilabenk closed and placed under 
Peliciano Miranda, especial assistant to the CB 


won a congressional seat for the lone district of 
faterview how the bank got into a financial bind that led to ite 


of the benk started in 1962 when the Central Bank 
1 elipe ieewed by the bank for clearing when it 
CB 


Ghe expressed the hope the bank could still be rehabilitated. She disclosed plans of 
the beak to sell two of ite foreign subsidiaries, namely Manile and Bong Kong Capital 
Corporet ica labenk California, es part of the rehabilitation scheme. She added 
thet the California subsidiary could be sold easily for $7 aillion. 

We Puyat Reyes lebeak stockholders were asked by the Central Bank to 
put ia PSO00 ail tal for the rehabilitation of the bank. 

It was learned of PS00 willion in fresh capital being sought by the CB 
was approuiaate the valuation reserves being required by the Monetary 
Beard for extended to affiliated agribusiness companies of 

Puyet femily 


@ay etill be rehabilitated if an acceptable viable 
progres the Monetary Board during the 60-day period. 
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CITICORP MOVE PROMPTS RESTUDY OF DEBT STRATEGY 
§K261301 Queson City BUSINESS DAY in English 26 May 87 p 2 


(Text) The recent move of one of the country's creditor banks, New York based 
Citicorp, to increase ite loan-loss reserves by as much as 3 billion before the end of 
this month has prompted Aquino government strategists to, once again, study the 
Philippine's solution to ite huge debt. 


Economic Planning Secretary Solita &. Monsod said Friday the bank's move is a "signal" 
to government that most of the creditor banks have “realised that a lot of Third World 
debt will not be repaid." 


On the other hand, sources in the Central Bank told BUSINESS DAY over the weekend that 
Citicorp's move gives "negative signals” to the Philippines in connection with the 
renegotiations of the recently forged debt restructuring agreement. 


The government had announced earlier that it intends to reopen debt talks, even through 
telexes, between the Philippines and ite creditor banks for the country to obtain a 
better deal than what was agreed upon late last March. 


Finance Secretary Jaime V. Ongpin and Central Bank Governor Jose B. Fernandez Jr, the 
country’s top negotiators in debt talks, have said the government is studying the 
possibility of reopening the talks "as soon as a thorough study of the Argentine ters 
sheets are completed." 


Argentina obtained a better deal than the Philippines with its advisory committee 
during debt negotiations; While it obtained a spread of 13/16 percent over the London 
interbank offered rate (Libor) similar to Mexico, the Philippines got a much higher 
spread of 7/8 percent over Libor after four weeks of negotiations. 


Government sources said it would be very hard for the Philippines to press its creditor 
banks into giving the country a spread like Argentina's and Mexico's because the move 
initiated by Citicorp shows that creditor banks will not “backtrack” on the recently 
forged deal with the country. 


What Citicorp is telling debtor countries is that it can withstand huge losses, the 
sources said, and would not consider the Philippines request because it could easily 
write off the country's debt. 


A write-off does not mean that the country will no longer pay Citicorp, it means that 
they would treat the debt as a “bad debt” and would seek other remedies, such as a 
legal one, for it to collect the amounts. 


Monsod said the move indicates the Philippines can opt to pay for only 70 percent of 
its debt to the bank and “worry about the rest later." What is important, she said, is 
that the bulk of the debt would be repaid to the creditor banks. 


Banking sources told BUSINESS DAY the Citicorp move indicated that most of the 
country's creditor banks “will not allow” any changes in the recently forged agreement 
restructuring some $10.3 billion of the country's debt. 


While Argentina obtained a much lower spread than that of the country, "it was agreed 
upon based on market rates" and the creditor banks still think that the 7/8 percent 
over Libor is the market rate, the sources commented. 
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"The Philippines cannot change the spread because it has to be dictated by the free 
forces of the market," they added. 


Citicorp was the firet bank which announced $1 billion in earnings earned last year, 
and ite recent gove “just shows” that the bank earned half a billion gore during the 
firet quarter of thie year "and is in a stronger financial position this year.” 


The reserves have been put aside by Citicorp as it expects that many of ite Latin 
American debtors, especially Brasil, would default on payments as part of the growing 
protest action against Firet World banking institutions. 


It ie for this reason, he said, that Citicorp and many other commercial banks have 
increased their loan-loss reserves for them to maintain the upperhand in the 
renegotiation of debt all over the world. 


QNOPIN NEEDS $300 MILLION ‘TO SEED’ LAND REFORN 
§K270933 Queson City Sporte Radio 738 in English 0900 GNT 27 May 67 


(Text) Finance Secretary Jaime Ongpin said he will push through with plans to tap the 
international finance community to provide parts of the financing needs of the 
government's comprehensive agrarian reform progres. He said he will present = 
by 
for 


in a especial meeting with President 
Committee tomorrow. If the draft of the Land 
President Aquino this month, Ongpin said he 


World Bank Denies Loan 
§K260229 Manile Fer East Broadcasting Company in English 2300 GNT 27 May 87 


{Text} The ambitious land reform program of the Aquino government has suffered « 
setback. The World Bank has refused to provide loans for the implementation of the 
sweeping land reform program that will need more than PSO billion to echieve. REUTER 
NEWS AGENCY said the World Bank refused to finance the Aquino government's land schese 
because of defective provisions. In a confidential report obtained by the news agency, 
Aquino government was warned that certain provisions in the 
» and even result in ultimate failure 
a World Bank mission visited the Phil 
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